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ABSTRACT 

The word 'inventory' can be referred to the both total amount of goods and act of 

counting them. Many companies counted an inventory of their supplies on a regular 

basis in order to avoid running out of popular items. While others take an inventory 

to insure the number of items ordered matches to the actual number of items counted 

physically. Previously, according to Pusat Kesihatan's staff there was no inventory 

system applied in pharmacist department. The purpose of this project is to enhance 

the current system with computerize system using inventory technique. Economic 

Order Quantity (EOQ) was being chosen as the technique to apply in the inventory 

concepts. By applying this technique, the exact quantity of medicine can be 

estimated by users to avoid exceed of unused medicine. Besides, Economic Order 

Quantity Model assumes that relevant costs of inventory can be divided into order 

costs and carrying costs. In conclusion, this project shows that Economic Order 

Quantity is suitable to reduce unused medicine hence to reduce the total cost of the 

medicine's price. 

Keyword: inventory, Economic Order Quantity, quantity, total cost. 

IV 



TABLE OF CONTENTS 

DECLARATION 

ACKNOWLEDGEMENT 

ABSTRACT 

TABLE OF CONTENTS 

LIST OF TABLES 

LIST OF FIGURES 

LIST OF EQUATIONS 

11 

111 

I V 

VUI 

I X 

X I 

CHAPTER 1 INTRODUCTION 

1.1 Project Background 

1.2 Problem Statement 

1.3 Objectives 

1.4 Scope 

1.5 Significance 

1 

1 

3 

4 

4 

5 

CHAPTER 2 LITERATURE REVIEW 6 

2.1 Definition 6 

2.2 Related Research with Inventory 7 

2.2.1 Inventory is an option and can be valuated 8 

2.2.2 Improvement of inventory accuracy 8 



CHAPTER 3 

2.3 Techniques used by Other 8 

Researchers 

2.3.1 Techniques to Manage Inventory 9 

2.4 Techniques used in this Project 10 

2.4.1 Economic Order Quantity (EOQ) Model 10 

2.5 Comparison between Economic Order 12 

Quantity (EOQ) and other techniques 

2.5.1 Comparison between 12 

Economic Order Quantity (EOQ) and Just in Time 

(JIT) 

METHODOLOGY 

3.1 

3.2 

3.3 

3.4 

3.5 

3.6 

3.7 

Introduction 

Overview Framework 

Gathering Information 

System Requirement 

3.4.1 Determination of Hardware 

3.4.2 Determination of Software 

Data Collection 

System Design and Development 

Testing 

14 

14 

16 

23 

23 

23 

24 

25 

26 

35 

VI 


