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ABSTRACT

Firm’s financial performance is an important part for the company. The financial
performance issues had been discussed among nations and organizations leaders
throughout the world. Board of directors are expected to play an important role in
ensuring the stability of the company’s financial performance. The purpose of
conducting this study is to determine which variables could be the factors affecting the
firm’s financial performance in Malaysia. This study will use financial performance as
dependent variable and board size, leverage and firm size as independent variable. The
observations for this study consist of 30 listed companies in Malaysia that have been
selected with time period consists of five years which is from 2015 to 2019. These data
were collected from Refinitiv Eikon by Thompson Reuters. In the past studies, several
researchers have been conducted their research that related with this study and from
their study shows several result that there is positive relationship between dependent
variable with independent variables and several result shows that there is negative

relationship between dependent variable and independent variables.
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CHAPTER 1: INTRODUCTION

1.1 Introduction

Financial performance is a measurement of how well for a firm can use its assets to
generate revenues for the firm. Financial performance also could be used to measure the firm’s
financial health of the company for a certain period. Although financial performance plays an
important role to generate revenues for the firm, the board of directors also plays a very
important role in ensuring the company’s financial performance not only great from an
economic point of view, but it’s also from the stability of the company and social aspects.
Because of that, the board of directors has played a very important role which is responsible
for ensuring the stability of the financial performance of the company. Every decision made
can have a positive or negative impact on the company. Therefore, the board of directors has
an important role and responsibility to ensure the company's performance at an encouraging
level and maintain the company's financial performance. For market players such as investors
and shareholders are now more concerned about social and environmental implications caused
by companies’ operations. This is because for investors, a company that has good financial
performance and board members that is reliable and trustworthy in making important decision
can give confidence to investors in the company. Therefore, this has made the role and
responsibilities of the board of directors increasingly important to maintain the company’s
financial performance. For this study, it will focus on the factor that determining firm financial

performance.

1.2 Background of The Study

Firm financial performance has been discussed at various levels including at the
national level and among the heads of organizations. While many organizations have
acknowledged the demands of firm financial performance behaviour, there are other factors
that can influence a company’s financial performance. Another factors that affect the
company’s financial performance is the board of directors. The board of directors plays a very

important role in ensuring the company’s financial performance at good financial health not
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