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ABSTRACT

This study will investigate the relationship between macroeconomic variables and
housing price in United Kingdom. This study using secondary data which is time
series that was collected from Data Stream on quarterly basis which from quarter 1
2000 to quarter 2 2020 and the data had been regress using Eview 10. The
dependent variable is United Kingdom Housing Price Index (UK HPI) while, the
independent variables are interest rate, Gross Domestic Product (GDP), inflation
(CPI) effective exchange rate and money supply. In summary of the findings,
regression results showed interest rate and money supply had significant relationship
with housing price. Besides, money supply and inflation (CPI) had positively related
while interest rate, Gross Domestic Product (GDP) and effective exchange rate had
negative relationship with housing price. The study concluded with some

recommendations to be used for the future researchers.

il



ACKNOWLEDGEMENT

First of all, I would like to thank Allah SWT. The Almighty, a place where I pray and
surrender, who has given me strength and ability to complete the project on time.

I would like to express my sincere gratitude to several individuals and organizations for
supporting me throughout my Graduate study. First, I wish to express my sincere gratitude to
my supervisor, Madam Yuslizawati Binti Mohd Yusoff for her enthusiasm, patience,
insightful comments, helpful information, practical advice and unceasing ideas that have
helped me tremendously at all times in my research and writing of this thesis. Without her
support and guidance, this project would not have been possible.

Not forgetting to all my friends and all the people who have helped,support and contributed
to complete this project.

Finally, my deepest gratitude and thankfulness are dedicated to my family for their prayers,

support and their encouragement to construct the project successfully. Without helps of the
particular that mentioned above, I would face many difficulties while doing this project.

iv



TABLE OF CONTENT

AUTHOR’S DECLARATION
ABSTRACT
ACKNOWLEDGEMENT
TABLE OF CONTENT

LIST OF TABLES

LIST OF FIGURES

LIST OF ABBREVIATIONS

CHAPTER ONE: INTRODUCTION
1.1 Introduction

1.2 Research Background
1.3 Problem Statement

1.4 Research Questions

1.5 Research Objectives
1.6 Significant of the Study
1.7 Scope of the Study

1.8 Limitation of the Study
1.9 Definition of Key Term
1.10 Summary

CHAPTER TWO: LITERATURE REVIEW

2.1 Introduction

2.2 United Kingdom Housing Price Index (UK HPI)

23 Relationship between Housing Price and Lending Rate

2.4 Relationship between Housing Price and Gross Domestic Product (GDP)
2.5 Relationship between Housing Price and Inflation (CPI)

2.6 Relationship between Housing Price and Exchange Rate

2.7 Relationship between Housing Price and Money Supply

\%

Page

iii

iv

viii

ixx

(o N R N I S I S

O ®© 00 N N

10
10



