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ABSTRACT

For a long term impact, the digital finance innovations could benefits to all users
by expanding the access, low-cost services offered and increasing the convenience of
the transactions. This research were to quantifying the potential economic and the
benefits from the digital finance solutions to the individuals, businesses, financial
institutions and also governments. This paper aimed to investigate the impact of
digital finance on economic growth in the selected ASEAN countries. The study
employed a sample from Indonesia, Thailand and Malaysia that using annually data
taken from year 2010 until 2019. The study used secondary data that taken from
World Bank Group. By using multiple regression analysis, the dependent variable was
economic growth that measured by GDP per capita with the indicator of digital
financial inclusion with the proxy of automated teller machine (ATMs), number of
commercial bank branches and the individual using internet in the region observed.
From the analysis, this study estimated that there is relationship between digital

financial inclusion and economic growth in selected ASEAN countries.



ACKNOWLEDGEMENT

N

First and foremost, I would like to express my sincere gratitude to Allah SWT

because of His blessing and merciful I’m able to finish this research smoothly. A lot
of obstacles happened during my journey to finish this report of INV667 but because
of that I’m able to handle it and finish it on time.

Next, I would like to express my big appreciation and thanks to my advisor, Sir
Wan Mohd Farid Bin Wan Zakaria for the continuous support of my study and
research, for his patience, motivation, enthusiasm and immense knowledge. His
guidance helped me in all the time of research and writing of this thesis. I could not
have imagined having a better advisor and mentor for my research.

Besides my advisor, I would like to thank to the rest of my research guidance that
always remind me and share their meaningful knowledge, Dr. Roslina Mohd Shafi
and Madam Norsaliza Binti Abu Bakar for their encouragement, insightful comments
and hard questions. Without them, I am unable to finish this research on time

Finally, my sincerely thanks to my beloved family members especially to both of
my parents and siblings for their love and understanding and giving me space in any
decision making for greater achievement in my life. I am also indebted to amy my
wonderful friends with whom 1 interacted during my research studies, who
contributed either directly or indirectly to this study, your good companionship,

valuable advice and also sharing memories will never be forgotten

Thank you.



TABLE OF CONTENTS

Page

AUTHOR’S DECLARATION
ABSTRACT
ACKNOWLEDGEMENT
TABLE OF CONTENT
LIST OF TABLES
LIST OF FIGURES
LIST OF ABBREVIATIONS
CHAPTER ONE
INTRODUCTION
1.1 Introduction 1
1.2 Background of Study 1-2
1.3 Problem Statement 3-4
1.4 Research Questions 4
1.5 Research Objectives 4
1.6 Significance of the Study 4-5
1.7 Scope of the Study 5
1.8 Definition of Key Terms 6
1.9 Summary 7
CHAPTER TWO
LITERATURE REVIEW
2.1 Introduction 8
2.2 Impact of Digital Financial Inclusion on Financial Incusion and

Economic Growth 8-11
2.3 Efficiency of Digital Financial Inclusion on Commercial Banks 11-12
2.4 Research Framework 12-13

2.5 Summary 13



