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ABSTRACT 

Governance is a method that an organization adopts to ensure that components of the 

organization follow the set rules, regulation, policies and processes. Considering the 

importance of developing Shariah Governance Framework (SGF) to another sector of 

Halal industry, this research conceptually seeks to discuss the regulatory framework 

currently in force with special attention given to the Halal Logistics industry. Reviews 

of various related documents demonstrate that the loopholes within the governance part. 

In view of the emergence of the Halal Logistics concept in 2010, the Malaysia standard 

MS2400:2010 has been published. But, a thorough study of this standard only gives 

more attention to the aspects of transportation, warehousing and retailing. There is less 

attention given to address the aspects of Shariah governance. The research attempts to 

have an overview regarding comparative analysis between Islamic Finance and Halal 

Logistics industry in term of Shariah Governance Framework. Halal Logistics is a new 

phenomenon where the Shariah is being applied to the logistics discipline. This growth 

is quite similar to Islamic banking where a banking system is developed according to 

the principles of the Shariah. Therefore, in Malaysia, unlike the Islamic Finance 

industry, there is no proper SGF for other industries especially to the Halal Logistics 

industry. This is an exploratory study with a series of face to face interviews were 

conducted with two different industries; Islamic Finance and Halal Logistics industry. 

The semi-structured interviews were conducted based on one-to-one basis. The ten 

persons were considered experts in the Islamic Finance and Halal Logistics industry as 

they were experienced, credible and knowledgeable. The finding showed there are five 

comparison comprise of regulator, law and regulation, Shariah advisory role, criteria of 

Shariah Committee (SC) and principles available in both industries. The results also 

showed that a few components of Shariah Governance Framework in Islamic Finance 

could be implemented into the Halal Logistics industry but certain modification is 

needed in order to meet the difference of needs in the respective sectors. Among of the 

features of SGF in Islamic Finance which is suitable to be implemented into the Halal 

Logistics industry include the role of SC, principles of SGF (accountability, 

independence, competency, confidentially and consistency) as well as Shariah functions 

(Shariah review, Shariah Audit, Shariah Risk Management and Shariah Research). In 

this study, the researcher proposed to develop a SGF for Halal Logistics industry and 

suggested that the current SGF in IFIs could be well adopted as a good model of Shariah 

governance for SGF in Halal logistics industry. In addition, its significance shall serve 

as a reference for the public and private agencies. Hence, the implementation of this 

framework in Halal Logistics industry can enhance the development of the Halal 

Logistics industry in Malaysia. 
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Framework 

 

 

 



 

v 

ACKNOWLEDGEMENT 

Firstly, I wish to thank Allah for giving me the opportunity to embark on my Msc and 

for completing this long and challenging journey successfully. My gratitude and thanks 

go to my supervisor Assoc. Prof Dr. Fadilah binti Abd Rahman. 

My appreciation goes to the Malaysia Institute of Transport (MITRANS) who provided 

the facilities and assistance during completing my research. The authors would like to 

thank and acknowledge Malaysia Institute of Transports (MITRANS), UiTM for the 

Halal Supply Chain (HSC) research grants (600-RMI/REG5/3(19/2015) under the 

Ministry of Higher Education (MoHE) Malaysia to conduct this research. In addition, 

special thanks to my family and friends for helping me with this project.  

This thesis is also dedicated to my beloved father, Saad bin Hussain and my lovely 

mother, Che Nah binti Hassan for the vision and determination to educate me. This 

piece of victory is dedicated to both of you. Last but not least, this thesis is also 

dedicated to my lovely husband, Amir Nur Rahim bin Abd Aziz and my little sunshine, 

Muhammad Adam Syakirin bin Amir Nur Rahim. Alhamdulilah. 

 

 

 



 

vi 

TABLE OF CONTENTS 

 Page 

CONFIRMATION BY PANEL OF EXAMINERS ii 

AUTHOR’S DECLARATION iii 

ABSTRACT iv 

ACKNOWLEDGEMENT v 

TABLE OF CONTENTS vi 

LIST OF TABLES x 

LIST OF FIGURES xi 

LIST OF DIAGRAMS xii 

LIST OF ABBREVIATIONS xiii 

CHAPTER ONE: INTRODUCTION 1 

1.1 Introduction 1 

1.2 Research Background 1 

1.3 Scope of Study 4 

1.4 Problem Statement 5 

1.5 Research Questions 11 

1.6 Research Objectives 11 

1.7 Significance of Study 12 

1.7.1 Society 12 

1.7.2 Economy 12 

1.7.3 Nation 12 

1.8 Limitation of Study 13 

1.9 Operational Term and Definition 14 

1.9.1 Shariah 14 

1.9.2 Governance 14 

1.9.3 Corporate Governance 15 

1.9.4 Shariah Governance 15 


