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ABSTRACT

Foreign direct investment is an interest as a controlling possession in a business in one nation
by a substance situated in another nation. It is consequently recognized from an outside
portfolio venture by an idea of direct control. Economic phenomena such as globalization,
liberalization and economic integration are one of major effects from the flow of FDL It has
been recognised that FDI is one of the contributor to the economics of beneficiary country.
There are several motive that encourage FDI which is are resource seeking, market seeking and
efficiency seeking. This research is about to find out the relationship between independent
variables toward dependent variables in Southeast Asia which are Malaysia, Singapore and
Indonesia from year 1988 until 2017. The dependent variable is foreign direct investment and
independent variable are gross domestic product, exchange rate and trade. By using panel data
analysis and data from World Bank Data, this study found that there are significant relationship

between dependent variable and independent variables in Southeast Asia.

ii



TABLE OF CONTENTS

AUTHOR’S DECLARATION
ABSTRACT
ACKNOWLEDGEMENT
LIST OF TABLES

LIST OF FIGURES

LIST OF SYMBOLS

LIST OF ABBREVIATIONS

CHAPTER ONE INTRODUCTION
1.1 Introduction

1.2 Research Background

1.3 Problem Statement

1.4 Research Questions

1.5 Research Objectives

1.6 Significance of the Study
1.7 Scope of the Study

1.8 Limitation of the Study
1.9 Definition of Key Terms
1.10  Summary

CHAPTER TWO LITERATURE REVIEW

2.1 Introduction

2.2 Literature Review on Foreign Direct Investment
2.3 Literature Review on Gross Domestic Product

24 Literature Review on Exchange Rate

2.5 Literature Review on Trade

iv

Page

ii
iii
vi

vii
viii

ix

N N L i bR W W N = e

-

10
11
12



Tables

Table 3.1
Table 3.2
Table 4.1
Table 4.2
Table 4.3
Table 4.4

LIST OF TABLES

Title

Data Collection
Unit of Analysis
Results Descriptive Statistics
Results Correlation Analysis
Results Descriptive Statistics

Equation of Regression Result

vi

Page

15
17
22
24
25
25



