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CHAPTER ONE 

INTRODUCTION 

1.0 Introduction 

In the past, there are many researchers conducted on the research about the 

macroeconomics determinants of Malaysia's stock market movement such stock 

market, macroeconomics variables, and developing country. This is an interesting 

research topic variable such as gross domestic product, exchange rate, inflation, 

interest rate, money supply and absolute stock price were captured for the purpose of 

analysis because these determinants can serve as indicators in improving a country's 

economy. In the first chapter, we are going to illustrate the overview the background 

of study, describe the problem statement, study the development of hypotheses and 

examine the significant of this research project. Last but not least, this chapter also 

explains on the outlines of each chapter. 
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