
TOPIC : 

A STUDY ON BUMIPUTERA INVESTMENT IN 

MANUFACTURING SECTOR IN MALAYSIA" 

(1984 -1993) 

A RESEARCH PAPER SUBMITTED TO THE 

MARA INSTITUTE OF 

TECHNOLOGY 

IN PARTIAL FULFILLMENT OF THE REQUIREMENT FOR THE 

ADVANCED DIPLOMA IN BUSINESS STUDIES (FINANCE) 

ADVISOR: PUAN HARLINA SUZANA BTE JAAFAR 

RESEARCHER: MOHD. HAFIS BIN HASHIM 

ADVANCED DIPLOMA IN BUSINESS STUDIES (FINANCE) 

ITM MATRIX: 92027142 

DATE OF SUBMISSION: NOVEMBER 7TH, 1994 



ACKNOWLEDGEMENTS 

Bismillahirrahmanirrahim. I am very grateful to Allah Subha-

nahuwataala, with all Your blessing, allows me to complete 

this project paper although there are some problems and 

most of the data are limited to the reference on the second

ary soures. 

Here, I would like to give the highest appreciation to my 

advisor, Puan Harlina Suzana Jaafar, for all your support, 

advices and guidance in making this study achieveable. 

Thank you to Encik Asri Khayan, Assistant Economic Affairs 

Officer, Administration, Finance And Central Services,Malay

sian Industrial Development Authority (MIDA), Puan Tusiah Hj 

Rashikin, Assistant Economic Affairs Officer, Planning And 

Research, Computer Department, MIDA and Encik Zakuan Hj. 

Ghazali Computer Programmer, MIDA for sacrificing a lot of 

their time for interviews and giving all the informations 

regarding the study and also for their cooperation. I would 

like to express my warm appreciation to individuals at 

Ministry Of International Trade And Industry (MITI), in 

providing related information and data for the purpose' of 

the study. 



EXECUTIVE SUMMARY 

" In trying to redress the racial imbalance, it will be 

necessary to concentrate your efforts to the Malays, to 

bring out more Malays entrepreneurs and to bring out and to 

make Malays millionaires, so that the number of Malays who 

are rich are equals to the number of Chinese who are rich " 

Based on the above statement by our Prime Minister, Dato" 

Seri Dr. Mahathir bin Mohammad, it is important for the 

Malays tonincrease their efforts in order to compete active

ly with other races in Malaysian economics. Hence this study 

is carried out to provide a basic view on Bumiputera"invest

ment and equity participation in manufacturing sector in 

Malaysia. 

The study is done by analysing the trend of Bumiputera in 

vestment in manufacturing sector for the period of 1984 to 

1993. The effects of inflation rate is measured in order to 

identify its relation to Bumiputera investment in manufac

turing sector. Method of analysis will employ a Multiple 

Regression Model in order ascertain whether there is a 

positive relationship between Bumiputera investment and 

total investment in manufacturing sector for the period of 

analysis. The trend is also related to Government interven

tion as it is the main issues contributing to the trend of 

Bumiputera investment in manufacturing sector in Malaysia. 
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