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MULTIDIMENSIONAL POVERTY MEASUREMENT IN
REFLECTING WELLBEINGOF HOUSEHOLDS:
ISLAMIC POVERTY INDEX OPD

Dr Mohamed Saladin Abdul Rascol, Mohd Azmil Mohd Yusof, Sharifah Adlina Tuan
Sayed Amran, Siti Mariam Ali, & Maymunah Ismail

CENTER FOR ISLAMIC PHILANTHROPY AND SOCIAL FINANCE, UITM MELAKA

Abstract

In practice, most zakat organizations in Malaysia use the monetary approach in meas-
uring poverty through the conventional Poverty Line Income (PLI) method, and
recently the had al kifayah (HAK) approach was adopted by zakat institutions. The
main aim of the present study is to present a muitidimensional poverty measurement
from an Islamic perspective as an alternative to the current monetary measurement.
The study proposes an Islamic Poverty Index (IPI} which consists of non-monetary
indicators comprising of maqasid-al shariah (objective of religion) elements, namely,
religion, knowledge, physical self, offspring and wealth. The respondents of this
cross-sectional study were recipients of zakat aid from Selangor Zakat Beard (LZS),
which has the highest zakat collection in Malaysia. The two main phases involved in
the study are the development of a questionnaire as the research instrument and the
data collection stage. An expert review was conducted to develop the questionnaire
and the data collection was carried out through a survey aided by a structured
questionnaire on selected heads of poor households using the proportionate
sampling method in the state of Selangor, the most populated state (with the highest
number of Muslims) in Malaysia. The results of the study revealed that there were five
dimensions of IPl with thirteen indicators incorporating magasid-al shariah principles
with religion and physical self being the highest weighted dimensions, followed by
knowledge, offspring and wealth.



