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ABSTRACT

This study is investigating factors that influence the performance of
Malaysian Commercial Banks for the period from 2006 until 2010 on
fifteen, 15 commercial bank. Researcher uses size of bank, inflation rate
and gross domestic product (GDP) as independent variable. Researcher
use Multiple Regression Analysis Model to analyze the factors that
influence the performance of bank by using Return On Equity (ROE) and
Return On Asset (ROA) as measurement. The empirical findings suggest
that size of bank and GDP have positive and significant relationship with
the performance of Malaysian Commercial Banks. While, the result also
show that inflation have negative and insignificant relationship with the
performance. In conclusion, the performance of Malaysian Commercial
Banks has been influence by the size of the banks and the current
economic condition. While inflation rate is not a strong factor influence the
commercial bank in Malaysia.
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