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CHAPTER 1 INTRODUCTION 

 

1.0 INTRODUCTION  

The researcher prefers to do a research regarding on “The Factors Affecting Gold 

investment in Kota Bharu. This research topic is demand and number of Gold Investor 

at Kota Bharu. There are numerous different types of gold investment that are 

investment in physical gold, having gold account, gold bar, gold coins and gold 

certificate. People’s interest for gold because it is a symbol of wealth, power and serving 

store as it is long term increase in value. It wаѕ kept in secure storage after being 

bought and to retrieve when the return predict is usually high. The introduction of this 

topic includes the background of study, problem statement, research objectives, 

theoretical framework, hypotheses, and significance of this study, definition of term and 

limitation of this study. This section also includes the literature review, research 

methodology, data analysis and finally conclusion and recommendation. 

 

1.1 BACKGROUND OF STUDY 

Generally, there are two types of investment that are financial investment such as 

securities meanwhile physical investment comprises of real properties, gold and other 

form of tangible assets. Based on Investopedia.com, there are four types of investment 

which is Stock, Bond, Mutual fund and alternative investment such as Options, Futures, 

FOREX, Gold and Real Estate. According to ‘Blanchard Economic Research Unit’ Gold 

is a monetary metal because inflation, fluctuations in the dollar and U.S. stocks, 

currency-related crises, interest rate volatility and decreases in the prices of other 

commodities determine gold price. Even though the gold price depend on changes in 


