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ABSTRACT

This study investigates the efficiency of Islamic Banks of Asia. The history of banks of Asia
is very affluent in efficiency to the Islamic banks. Islamic banking industry in Asia is in its
early stages, very few banks are operating in this sector which performs pure Islamic
banking. This research was conducted in objective identify the input and output, which the
total assets and total deposits are inputs while the loans and investment are outputs. For this
study, we take a sample of 12 Islamic banks of Asia from year 2006 — 2010 which the data
collected from the secondary data which is used the Datastream that include income
statement and balance sheet. Based on the finding the DEA identified 4 efficient islamic bank
while about 8 are inefficient islamic bank of Asia. Result show that Al Rajhi, Qatar Islamic,
Bahrain Islamic Bank and Qatar National are mostly efficient. There inefficient banks need to
be improved to increase the economic growth. While the Islamic bank that efficient every
single year should be maintain the performance for the whole year by well managed the
inputs and outputs by that it will maintain the efficiency. A DEA model is non parametric
approach that applied to measure the efficiency among the islamic banks of Asia but the DEA
software they could not detect the ‘best efficient’ of the selected islamic bank of Asia.
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