
 

 

 

 

 

THE DETERMINANTS OF HOUSING PRICE IN 

MALAYSIA 

 

 

PRISCA ANAK GAMBAL 

2016673622 

 

 

BACHELOR OF BUSINESS ADMINISTRATION 

WITH HONOURS (BUSINESS ECONOMICS) 

FACULTY OF BUSINESS MANAGEMENT 

UNIVERSITI TEKNOLOGI MARA                          

SABAH 

 

 

JUNE 2019 



 
 

ii 
 

DECLARATION OF ORIGINAL WORK 

 

 

 

BACHELOR OF BUSINESS ADMINISTRATION                     

WITH HONOURS (BUSINESS ECONOMICS)                   

FACULTY OF BUSINESS MANAGEMENT                  

UNIVERSITI TEKNOLOGI MARA                                              

“DECLARATION OF ORIGINAL WORK” 

I, Prisca Anak Gambal, (I/C Number: 950823-13-6670) 

Hereby, declared that: 

 This work has not previously been accepted in substance for any degree, 

locally or overseas, and is not being concurrently submitted for this degree or 

any other degrees. 

 

 This project paper is the result of my independent work and investigation, 

except where otherwise stated. 

 

 all verbatim extracts have been distinguished by quotations marks and sources 

of my information have been specifically acknowledge 

 

 

Signature: ______________   Date: ________________ 

 

  



 
 

v 
 

TABLE OF CONTENTS 

Page 

TITLE PAGE i 

DECLARATION OF ORIGINALWORK ii 

LETTER OF SUBMISSION iii 

ACKNOWLEDGEMENT iv 

TABLE OF CONTENTS v-viii 

LIST OF FIGURES ix 

LIST OF TABLE  x 

LIST OF ABBREVIATIONS xi 

LIST OF EQUATION xii 

ABSTRACT xiii 

   

CHAPTER 1        INTRODUCTION  

           1.0       Background of Study 1-2 

                             1.1       Problem Statement 3-4 

                             1.2       Research Objectives 

                                         1.2.1    Main Objective 

                                         1.2.2     Specific Objectives 

 4 

4 

4 

                             1.3       Research Questions 

                                         1.3.1     Main Research Question 

                                         1.3.2     Specific Research Questions 

4 

4 

4-5 

                             1.4       Significance of Study 

                                         1.4.1     The Researcher 

                                         1.4.2     The Investor 

                                         1.4.3     The Government 

5 

5 

5 

6 

                             1.5       Scope and Limitation of Study 

                  1.5.1     Scope of Study 

                                         1.5.2     Limitation of Study 

6 

6 

6 

 

  



 
 

x 
 

LIST OF TABLES 

Table: 

Table 3.0  

Table 4.0 

Table 4.1 

Table 4.2 

Table 4.3 

 

Data Description 

Result for Descriptive Statistic 

Result for Correlation Analysis 

Result for the Unit Root Test 

Result for Regression of OLS 

Page 

11-12 

19 

20 

21 

22 

 

 

 

  



 
 

xiii 
 

ABSTRACT 

In the past few years, Malaysia was experience the changes in house price.  The 

significant changes as it distressed the citizen.  This research paper is to investigate 

the determinants of housing price in Malaysia.  This study also examines the 

relationship between the factors that affect house price.  There are five 

macroeconomic variables that researcher chose which are gross domestic product 

(GDP), inflation rate, unemployment rate, population and lending rate with house 

price index.  This study is consist of 30 years of period which taken from year 1988 

until year 2017.   For the data analysis, this study is using Eviews9 to regress the data. 

Those data will analyse the linear multiple regression model to identify the significant 

relationship between the variables.  The variables will be analyse by using the t-test, f-

test, and also run the unit root test to ensure the relationship between the variables.  

The result finding shows that only GDP and lending rate are significant with the 

house price index. The study intends to examine the unpredictable of rising in the 

house price where this study will help investor and the government to plan for a better 

growth in house price. 

 


