
 

 

 

 

DETERMINANTS OF HOUSING PRICE IN KELANTAN. 

 

 

 
 
 

LIYANA WIDAD BINTI MOHD FARID WUJIDI 

2010825138 

 
 
 
 

BACHELOR OF BUSINESS ADMINISTRATION  

(HONS) (FINANCE) 

FACULTY OF BUSINESS MANAGEMENT 

UNIVERSITI TEKNOLOGI MARA 

 
 
 

 
DECEMBER 2012 



iv 
 

LETTER OF SUBMISSION 
 

 
Bachelor of Business Administration (Hons) (Finance) 
Faculty of Business Management 
Universiti Teknologi Mara 
Kampus Kota Bharu 
15050 Kota Bharu 
Kelantan 
 
 
20th December 2012 
 
Head of Faculty 
Faculty of Business Management 
University Teknologi Mara 
Kampus Kota Bharu 
15050 Kota Bharu 
Kelantan 
 
 
Dear Sir, 
 
 
SUMISSION OF FINAL REPORT 
 
Enclosed herewith is a thesis entitled “DETERMINANT’S OF HOUSING PRICE 
IN KELANTAN”. I hope this repost will meet requirement and expectation from 
you and the faculty. Thank you very much for all the guidance and support you 
have generously rendered upon the completion of the report.  
 
 
Thank you very much for your time and consideration. 
 
 
 
 
Yours Sincerely, 
 
 
 
________________ 
 
LIYANA WIDAD BINTI MOHD FARID WUJIDI 
2010825138 
 
 

 



v 
 

ACKNOWLEDGEMENT 
 

“IN THE NAME OF ALLAH Al-MIGHT, THE MOST GRACIOUS AND MOST 

MERCIFUL” 

 

Deny the ability of makhluq, only ALLAH S.W.T gives success. Deny success in 

wealth and status. Success is only in the amal of Rasulullah S.A.W. I would like 

to thank ALLAH S.W.T for the blessings that been bestowed upon me and also 

for giving me the strength and ability to complete the thesis successfully. First 

and foremost, I would like to extend my greatest gratitude to my family for their 

constant support and encouragement in completing my study. I am deeply in 

debt to En. Khairu Amin Bin Ismail for his patience, understanding, assistance 

and his constructive criticism in preparing dissertation. Thank you for being 

such as a good and sporting advisor also highly gratitude neither to Pn. 

Roseliza Binti Hamid as a second examiner. 

 

And all my colleagues, classmates, all staff at Sentosa Jaya Group & 

Companies and relatives thank you for being such a great bunch. There are no 

others I would rather spend my time with more than all of you. Thanks a lot 

University Teknologi Mara Campus Kota Bharu and thank you to my supervisor 

at Donraz Development Sdn Bhd, Mrs. Marnee Binti Abdullah as Account 

Executive. Thanks to all of you for the fullest and amazing cooperation and 

freely shared their experience towards the completion of the project paper.  

 

WITH ALL OF SINCERITY THAT I POSSES, THANK YOU 

 



vi 
 

TABLE OF CONTENTS 

 

TITLE PAGE.........................................................................................................i 

DECLARATION OF WORK...............................................................................iii 

LETTERS OF SUBMISSION..............................................................................iv 

ACKNOWLEDGEMENT......................................................................................v 

TABLE OF CONTENTS...............................................................................vi-viii 

LIST OF CONTENTS........................................................................................vii 

LIST OF TABLE.................................................................................................ix 

LIST OF FIGURE................................................................................................x 

ABSTRACT........................................................................................................xi 

 

CHAPTER ONE: INTRODUCTION .......................................................................... 1 

1.1 Chapter Description ........................................................................................ 1 

1.2 Background Of Study ...................................................................................... 1 

1.3 Problem Statement ......................................................................................... 5 

1.4 Objectives Of The Study ................................................................................. 6 

1.5 Hypotheses ..................................................................................................... 6 

1.6 Significance Of Study...................................................................................... 8 

1.7 Conceptual Framework ................................................................................... 9 

1.8 Scope Of Study ............................................................................................. 10 

1.9 Limitation Of Study ....................................................................................... 10 

1.10 Definition Of Terms ..................................................................................... 11 

CHAPTER TWO: LITERATURE REVIEW ............................................................. 14 

2.1 Chapter Description ...................................................................................... 14 

2.2 Literature On Dependent Variable................................................................. 14 

   2.2.1 Housing Price ......................................................................................... 14 

2.3 Literature On Independent Variables ............................................................ 18 

   2.3.1 Cost Of Material ...................................................................................... 18 



xi 
 

ABSTRACT 

 

The purpose of study is to investigate the significant between determinants of 

housing price in Kelantan. Housing is an important component of economic 

development where it has been government policy to provide a home for every 

citizen. The scope of these studies focused on the home buyers and renters in 

Kelantan and three independent variables which are cost of materials, demand 

for house and location. The respondents are selected using the convinience 

sampling. Data are collected through the questionnaire and analyzed using 

SPSS software. Based on finding, the three independent variables has a 

significant relationship towards the housing price. In short, cost of materials, 

demand for house and location are the determinant of housing price in 

Kelantan.  

 

 

 

 

 

 

 


