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ABSTRACT 

 

This paper aims to examine the determinants on the performance of the construction company in 

Malaysia from 2008 until 2017. Return on asset is the dependent variable. There are three 

independent variables in this study which are, leverage, firm size and liquidity. All the data had 

been collected through Datastream only which involved 35 construction companies in Malaysia. 

This study used Multiple Regression Analysis model from STATA SE 14 to analyze the data. 

The result shows that only liquidity has a significant positive relationship with return on asset. 

Firm size has an insignificant positive relationship with return on asset. Leverage has an 

insignificant negative relationship with return on asset.  


	DETERMINANTS ON THE PERFORMANCE OFTHE CONSTRUCTION COMPANIESIN MALAYSIA (2008-2017)
	DECLARATION OF ORIGINAL WORK
	ABSTRACT
	TABLE OF CONTENTS
	CHAPTER 1
	INTRODUCTION
	1.0 Overview
	1.1 Background of Study
	1.2 Problem Statement
	1.3 Research Objectives
	1.4 Significance of Study
	1.4.1 To the Public
	1.4.2 To the Scholar

	1.5 Scope of Study
	1.6 Limitations of Study


	CHAPTER 2
	LITERATURE REVIEW
	2.0 Overview
	2.1 Profitability Of The Companies
	2.2 Leverage And Return On Asset
	2.3 Firm Size And Return On Asset
	2.4 Liquidity And Return On Asset
	2.5 Theoretical Framework
	2.6 Hypotheses


	CHAPTER 3
	RESEARCH DESIGN & METHODOLOGY
	3.0 Overview
	3.1 Research Design
	3.1.1 Quantitative Research

	3.2 Data Description
	3.3 Estimation Model
	3.4 Data Collection Methods
	3.4.1 Secondary Data

	3.5 Sampling Method And Size
	3.6 Data Analysis
	3.6.1 Multiple Regression Analysis
	3.6.2 Descriptive Analysis
	3.6.3 Correlation Analysis
	3.6.4 Fixed Effect
	3.6.5 Random Effect
	3.6.6 Multicollinearity Test
	3.6.7 Heteroscedasticity Test
	3.6.8 Serial Correlation Test
	3.6.9 Correlation Analysis : Covariance
	3.6.10 Correlation Analysis : Correlation Coefficient (r)
	3.6.11 T-Test
	3.6.12 F-Test
	3.6.13 R-square
	3.6.14 F-Statistic
	3.6.15 Breusch Pagan-Lagrange Multiplier Test
	3.6.16 Hausman Test




	FINDINGS AND DATA ANALYSIS
	4.0 Overview
	4.1 Descriptive Statistics
	4.2 Pearson Correlation Test
	4.3 Panel Specification Test
	4.4 Diagnostic Tests
	4.5 Regression Analysis
	4.6 Summary


