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ABSTRACT

This study identified the construction risks in Penang construction industry scenario.
For this purpose, a short questionnaire was designed and distributed personally to the
randomly selected contractors in Penang. The data collections were used in
determining the ranking of construction risks. The sample consists of 60 contractors
in Penang, and then the data was colleted using self-administrated questionnaire. For
the analysed of data the SPSS version 13.0 Software and Total Contribution
Weightage Method have been used in determining the ranking. The result indicated
that the highest ranking of construction risk is increase in price of construction
materials followed by corruption and cash flows. The lowest ranking of construction
risk is lack of construction materials. The interesting of this study is that, it
determined the construction risk ranking due to the frequency of the risk faced.
Construction risk is generally perceived as events that influence project objectives of
cost, time and quality. It is important to know the risks that contractors faced because
contractors would then be better prepared for the problems and difficulties that they
may encounter in other projects, and thereby have higher chance of meeting with
project success. The findings of this research will form the basis for extended
investigation which aims to asses the risks factors that influence construction
industry.

Xi



Title Page
Declaration
Acknowledgement
Table of Contents
List of Figures
List of Tables

TABLE OF CONTENTS

List of Abbreviations

List of Appendices
Abstract

CHAPTER

1 INTRODUCTION
11  Background

1.2  Problem Statement
13  Objectives

14 Definition of Terms
15 Scope of Study
1.6  Significant of the Study

1.7  Research Organization

2 LITERATURE REVIEW
21 Introduction
2.2 Risks Identifications

221
2.2.2
2.2.3
224
2.2.5
2.2.6
2.2.7

Economic Risks
Financial Risks
Legal Risks
Managerial Risks
Technical Risks
Political Risks

Environmental Risks

Xi

PAGE

o1 o1 o1 W W N R

10
10
10

(e



