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Abstract 

This research looks on a comparative study between Malaysia and the UK concerning 

the issue of money laundering activities in confiscating and managing the illegal 

proceeds. Money laundering is a practice of disguising the origins of illegally-obtained 

money by which the proceeds of crime are made to appear legitimate. Apart from 

looking at the legal provisions, this research will also cover the issue of concealing 

evidence with multiple techniques advancement and a stricter enforcement method to 

combat the problem. The comparison study between Malaysia and the UK will be 

focusing on the establishment of one (1) central agency in confiscating and managing 

the illegal proceeds. This research will be conducted in a qualitative method with 

library- based materials, online searching and also series of interviews. Hence, this 

study will be limited to general comparisons between AMLA 2001 and PoCA 2002, 

and not to analyze the effectiveness of both acts. 

in 



ACKNOWLEDGEMENTS 

In the name of Allah S.W.T the Most Gracious and the Most Merciful. Praise and 

blessings be upon the Holy Prophet Muhammad S.A.W. Alhamdulillah, we would like 

to raise our utmost gratitude and praise to Allah Al -Mighty because with His Power 

and Blessing, this project have been completed finally. 

This research is the result of four months of intensive work. It would not have been 

possible without the generous assistance of a large number of people and organizations. 

In particular, we would like to thank our supervisor, Professor Madya Puan Zaharah Bt 

Elias for her considerable time, expertise, and information in guiding us throughout the 

completion of work. 

Indeed, a long list of individuals from Malaysian government, the private sector and 

law enforcement contributed to this final project. A special thank you goes to the staff 

of FIU, Bank Negara Malaysia for the very generous use of their data and their learned 

input; and also to Mr Marx Cox, the Custom Attache' specialized in fiscal crime, in the 

Investigation Unit from the British High Commission in Malaysia who participated in 

this research, and for his knowledge shared with regards to the UK overview of money 

laundering. His excellent, thoughtful, and selfless cooperation will not soon be 

forgotten. 

Last but not least we would like to dedicate our special gratitude to friends, lecturers 

and family for being with us to put this thesis through. 

ii 



TABLE OF CONTENT 

Acknowledgement ii 
Abstract iii 
Contents iv 

CHAPTER 1: THE STUDY 

1.1 Introduction 1 

1.2 Problem Statement 3 

1.3 Objectives of Study 4 

1.4 Literature Review 5 

1.5 Research Methodology 7 

1.6 Scope and Limitation 8 

1.7 Significance of Study 9 

CHAPTER 2: MONEY LAUNDERING - HOW IT BEGAN? 

2.1 The Overview 10 

2.2 The Administrative Structure 12 

2.3 National Co-ordination Committee 14 

CHAPTER 3: THE GOVERNING LAW 

3.1 Preamble 18 

3.2 Laws and Regulations 19 

3.3 How is money laundered? 22 

3.4 The Financial Intelligence Unit 23 

CHAPTER 4: UNITED KINGDOM: COMPARATIVE ANALYSIS 

4.1 Preface 26 

4.2 Laws and Regulations 29 

iv 



4.3 WhatisSOCA 34 

CHAPTER 5: THE SIGNIFICANCE OF ANTI-MONEY LAUNDERING ACT 

5.1 A Comparison Between Malaysia and the UK 37 

5.2 Recommendations 38 

5.3 The UK's View 40 

5.4 Conclusion 42 

References 44 

Appendices 49 

Appendix 1 Question and Answer (Interview Session) 51 

Appendix 2 Schedule II of AMLA 2001 Tab 1 

Appendix 3 International Convention for the Suppression of the Tab 2 
Financing of Terrorism 

v 


