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ABSTRACT

There are many research have been conducted in order to investigate the relationship
between futures and spot market in Europe countries. This study tries to expand the body of
knowledge by investigate the interdependence relationship of futures and spot market in Europe
and focus in three countries, United Kingdom, France and Germany. The Single Linear
Regression model was applied on the weekly price stock index from 1% January 2005 until 31%
December 2010.The index used in this study are FTSE 100 Index for United Kingdom, CAC 40
Index for France, while DAX Index for Germany. The result shows that there is a bidirectional
relationship between futures and spot market in these three countries. Bidirectional relationship
means existing of lead lag relationship between spot and futures. In some cases futures can lead
spot; hence other cases spot can lead futures. Moreover, from the result of this study shows a

significant of coefficient in al countries.
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