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ABSTRACT

Consumer credit activities namely moneylending, pawnbroking and hire-purchase
transactions are widely practiced in Malaysia and governed by Moneylenders Act
1951, Pawnbrokers Act 1972 and Hire-Purchase Act 1967 respectively. These
transactions are done by giving loans to consumers secured by their property as
collateral. The purpose of this paper is to analyze the existing laws governing
consumer credit transactions in Malaysia and to determine the weaknesses in the
existing laws. In'the same tenor, this paper will address the current flaws and
insufficiency of laws governing consumer credit. activities and transactions in
Malaysia and reasonable suggestions are recommended in order to cope with the

weaknesses.
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