
ISLAMIC BANKING 

INTEREST FREE BANKING SCHEME, ISLAMIC CONCEPTS 

AND COMPARISON AMONG THE CONVENTIONAL BANK 

THIS PROJECT PAPER IS SUBMITED TO SCHOOL OF 

BUSINESS MANAGEMENT (ITM)IN PARTIAL 

FULLFILMENT OF THE REQUIREMENT FOR BACHELOR 

IN BUSINESS ADMINISTRATION (FINANCE) 

ADVISOR 

MR PRABI DAS 

MOHD FIKRI ISPAL 

95793542 

SEPTEMBER 1997 



ACKNOWLEDGEMENT 

Alhamdulillah, with the grace of Allah s.w.t, T 

have managed to complete this project paper. I 

would like to express a special thank to all person 

who have contribute the invaluable assistance, co­

operation and support towards the construction of 

this project paper. I honestly appreciate and 

forever indebted to a number of person who have 

left a very special mark on this project paper. 

Especially to my Advisor 1MR PRABIR DASi has provide 
* 

guidance, support and advice during these month 

which beyond repayment. I would also like to 

express my sincere gratitude to the bank 

representative for giving me very helpful 

information. To my families and colleagues who have 

contributed to the success of this project paper. 

My grateful to all the librarians of BNM, KLSE and 

PTAR2 for the co-operation in supplying the -data 

and sources needed. 

May Allah Bless Us All. 



EXECUTIVE SUMMARY 

Today banking system has been one step future since 

it implement 2 banking system, which is consist of 

the Conventional Banking System and the Interest 

Free Banking System. These studies will be only 

focus on the IFBS, since we know the IFBS have been 

officially implemented on 4 March 1993, until then 

the participant among the financial institution has 

increase to 49. This includes 25 commercial banks, 

21 finance companies and 3 merchant banks. The IFBS 

counter is under the Bank Negara Malaysia Syariah 

supervisor. The studies also attempt to examine the 

performance of the selected financial institution 

base on four variables. These include the total 

amount deposit, the total number depositor, total 

number of branches and inflation rate. In analysis 

the data, Multiple Regression Method is used for 

each financial institution, which was selected. 
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