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ABSTRACT 

This study is  conducted to identify the relationship between macroeconomics 

variables which are House Price Index (HPI), Interest Rate (INT), Gross Domestic 

Product (GDP), and unemployment rate (UR) towards the Household Debt (HD) in 

Malaysia. The quarterly data of dependent and independent variables was collected 

started from Q1 2008 until Q4 2018 from Thomson Reuters, National Property 

Information Centre (NAPIC), Tradingeconomics.Com and Bank for International 

Settlements. The results further our understanding regarding on the relationship 

between macroeconomics variables towards the Household Debt in Malaysia. In 

Multiple Linear Regression (MLR), the study found that Interest Rate (INT) and 

unemployment rate (UR) have significant negative relationship towards Household 

Debt (HD). On the other hand, House Price Index (HPI) and Gross Domestic Product 

(GDP) shows significant positive relationship with Household Debt (HD). 

 

 

Key Words: Household Debt (HD), House Price Index (HPI), Interest Rate (INT), 

Unemployment Rate (UR) 

 


	A STUDY ON MACROECONOMIC VARIABLES AFFECTING HOUSEHOLD DEBT IN MALAYSIA
	DECLARATION OF ORIGINAL WORK
	LETTER OF TRANSMITTAL
	ACKNOWLEDGEMENT
	TABLE OF CONTENTS
	LIST OF FIGURES
	LIST OF TABLES
	LIST OF ABRREVIATIONS
	ABSTRACT
	CHAPTER 1 :RESEARCH OVERVIEW
	1.1 Introduction
	1.2 Background of Study
	1.3 Problem Statement
	1.4 Research Objectives
	1.5 Research Questions
	1.6 Significance of the Study
	1.6.1 Future Researcher and University student
	1.6.2 Bank and Financial Institutions
	1.6.3 Policy Maker (Government)

	1.7 Scope of Study
	1.8 Limitations of Study
	1.8.1 Lack of Data
	1.8.2 The Difficulty in Finding The Related Journal Research

	1.9 Definition of Terms
	1.9.1 Household Debt (Dependent Variable
	1.9.2 Housing Price Index (Independent Variable)
	1.9.3 Interest Rate (Independent Variable)
	1.9.4 Gross Domestic Product (Independent Variable)
	1.9.5 Unemployment Rate (Independent Variable)


	CHAPTER 2 :LITERATURE REVIEW
	2.1 Introduction
	2.2 Literature Review
	2.2.1 Household Debt
	2.2.2 House Price Index
	2.2.3 Interest Rate
	2.2.4 Gross Domestic Product
	2.2.5 Unemployment Rate

	2.3 Theoretical Framework and Hypothesis
	2.3.1 Theoretical Framework
	2.3.2 Hypothesis of The Study


	CHAPTER 3 :RESEARCH METHODOLOGY
	3.1 Introduction
	3.2 Sources of Data
	3.3 Research Design
	3.4 Method of Data Analysis
	3.4.1 Unit Root Test
	3.4.2 Normality Test
	3.4.3 Descriptive Statistics
	3.4.4 Autocorrelation Test
	3.4.4.1 Durbin-Watson Test
	3.4.4.2 Breusch-Godfrey Test

	3.4.5 Heteroscedasticity Test
	3.4.5.1 White Test

	3.4.6 Misspecification Test
	3.4.6.1 Ramsey Reset Test

	3.4.7 Multicollinearity Test
	3.4.9 T-Test Statistic
	3.4.10 R-Squared (R²)
	3.4.11 Adjusted R-Squared
	3.4.12 Multiple Linear Regression
	3.4.8 F-Test Statistic


	CHAPTER 4 :DATA ANALYSIS AND FINDINGS
	4.1 Introduction
	4.2 Unit root test
	4.2.1 Augmented Dickey Fuller (ADF) Test
	4.2.2 Philip-Perron (PP) Test

	4.3 Descriptive statistics
	4.4 Finding On Empirical Model
	4.4.1 Multiple Linear Regression Model
	4.4.2 Interpretation of Multiple Linear Regression Model
	4.4.3 F-test
	4.4.4 R-squared

	4.5 Diagnostic test
	4.6 Multicollinearity Test

	CHAPTER 5 :CONCLUSION AND RECOMMENDATIONS
	5.1 Introduction
	5.2 Summary of Statistical Analy
	5.3 Discussion on Findings
	5.3.1 Relationship between house price index and household debt in Malaysia
	5.3.2 Relationship between interest rate and household debt in Malaysia
	5.3.3 Relationship between gross domestic product and household debt inMalaysia
	5.3.4 Relationship between unemployment rate and household debt in Malaysia

	5.4 Recommendations
	5.4.1 Future researche
	5.4.2 Bank and Financial Institutions
	5.4.3 Government

	5.5 Conclusion

	REFERENCES
	APPENDICES



