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ABSTRACT 

 

Household Saving is the segment of pay that is not being used in current utilizations. The 

purpose of this study is to observe the determinants of household saving rate that shape the 

financial situations of a nation in Southeast Asia which are Malaysia, Philippines and 

Thailand. The factors are deriving from the housing price index denoted by real property 

index, inflation rate measured by consumer price index, unemployment rate represented by 

% of total labour force and interest rate measured by % of government bond. The study 

follows descriptive research using panel data from 2009 until 2018. Final regression model 

has been chosen as the method to analyse the result. The empirical result shows that all 

variables have significant relationship towards household saving except housing price 

index. 

 

 

 


	A STUDY ON DETERMINANTS OF HOUSEHOLD SAVING INASEAN COUNTRIES: MALAYSIA, PHILIPPINES AND THAILAND
	‘DECLARATION OF ORIGINAL WORK’
	LETTER OF SUBMISSION
	ACKNOWLEDGEMENT
	TABLE OF CONTENT
	LIST OF FIGURE
	LIST OF TABLES
	LIST OF ABBREVIATIONS
	ABSTRACT
	CHAPTER ONE INTRODUCTION
	1.0 Introduction
	1.1 Background of the study
	1.2 Problem Statement
	1.3 Research Objectives
	1.4 Research Questions
	1.5 Significant of study
	1.5.1. Policy maker – Central bank (Bank Negara Malaysia)
	1.5.2. Investor – Foreign investor
	1.5.3. Household - Citizens

	1.6 Scope and coverage of the study
	1.7 Limitations of study
	1.7.1 Limitation of data
	1.7.2 Limitations of variables
	1.7.3 Less number of researchers

	1.8 Definition of terms
	1.8.1 Consumer Price Index (CPI)
	1.8.2 Growth Domestic Product (GDP)
	1.8.3 Associated Southeast Asian Nations (ASEAN)
	1.8.4 Investment saving – Liquidity Preference Money Supply (ISLM)

	1.9 Conclusion

	CHAPTER TWO LITERITURE REVIEW
	2.0 Introduction
	2.1 Theory Related to Household Saving
	2.1.1 Keynesian Theory
	2.1.2 Life Cycle Theory

	2.2 Literature Review
	2.2.1 Research on household saving

	2.3 Literature Review on Independent Variable
	2.3.1 Relationship between Housing Price Index with Household Saving
	2.3.2. Relationship between Inflation Rates with Household Saving
	2.3.3 The Relationship between Unemployment Rate and Household Saving
	2.3.4 Relationship between Interest Rate and Household Saving


	CHAPTER THREE RESEARCH METHODOLOGY
	3.0 Introduction
	3.1 Research design
	3.1.1 Data descriptive
	3.1.2 Data collection method
	3.1.3 Sources of data

	3.2 Data analysis
	3.2.1 Descriptive analysis
	3.2.2 Unit root test (stationery test)
	3.2.3 Levin, Lin, Chin (LLC)
	3.2.4 Im, Pesaran, Chin Test(IPS)
	3.2.5 Hadri test

	3.3 Descriptive Statistic
	3.3.1 Regression using panel data
	3.3.2 Redundant Effects-Likelihood Ratio Test
	3.3.3 Hausman Test
	3.3.4 Panel Regression Fixed Effect Model
	3.3.5 Diagnostic Test
	3.3.6 Normality Test- Jarque Bera
	3.3.7 Multicollinearity
	3.3.8 Autocorrelation Test: Durbin Watson

	3.4 Theoretical Framework
	3.5 Conclusion

	CHAPTER FOUR DATA ANALYSIS AND FINDINGS
	4.0 Introduction
	4.1 Stationary Test
	4.1.1 Levin, Lin, Chin (LLC) Test
	4.1.2 Hadri Test
	4.1.3 Im Paseran Shin Test

	4.2 Descriptive Statistic
	4.3 Regression Analysis
	4.3.1 Hypothesis Statement
	4.3.2 Redundant Effect Likelihood Ratio Test
	4.3.3 Hausman Test
	4.3.4 Panel Regression Random Effect Model
	4.3.4.1 Housing Price Index (HPI)
	4.3.4.2 Inflation Rate (IFR)
	4.3.4.3 Unemployment Rate (UR)
	4.3.4.4 Interest Rate


	4.4 Hypothesis Testing
	4.4.1 F-Statistic
	4.4.2 R-Squared

	4.5 Diagnostic Test
	4.5.1 Normality Test
	4.5.2 Multicollinearity Test
	4.5.3 Autocorrelation Test

	4.6 Conclusion

	CHAPTER FIVE CONCLUSIONS AND RECOMMENDATIONS
	5.0 Introduction
	5.1 Summary of Statistical Analysis
	5.2 Discussion on Findings
	5.2.1 Findings on Housing Price Index (HPI) and Household Saving (HS)
	5.2.2 Findings on Inflation Rate (IFR) and Household Saving (HS)
	5.2.3 Findings on Unemployment Rate (UR) and Household Saving (HS)
	5.2.4 Findings on Interest Rate (IR) and Household Saving (HS)

	5.3 Recommendations
	5.3.1 Tighten the Fiscal Policy and Monetary Policy by Central Bank
	5.3.2 Set a minimum return for Foreign Investor
	5.3.3 Open a saving account for Household

	5.4 Suggestion for Further Researcher
	5.4.1 More Variables
	5.4.2 Period of Study
	5.4.3 Different Countries and Region

	5.5 Conclusion

	LIST OF REFERENCE
	APPENDICES

