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PREFACE 

The co-integration and causality analysis between selected macroeconomic variables 

which are inflation, population and economic growth in Malaysia used a econometrics 

method in order to achieve the objectives of this studies. The stationary properties of 

the time series data are examined by using Augmented Dickey-Fuller (ADF) and 

Phillips- Perron (PP). To find out long-run relationship along the variables, this paper 

using the Econometrics Technique, Johansen Maximum Likelihood Co-integration . 

Granger Causality tests is applied in this paper to find out the causality among the 

three variables. Th is studies can be use as a reference for future researchers that is 

interested to studies in this scope of research . 

Every single chapter will concisely explain the different scope of studies. Chapter 1 is 

for introduction of studies that comprising all the background of study, problem 

statement, objectives of the study, significant of the problem , and scope and 

limitations of the study. Chapter 2 was clarifying about all the previous study from the 

empirical researches that have been conducted by the academician all over the place 

that have similar papers. Meanwhile in Chapter 3 will give details about all the data 

that being used in this study with the appropriate method. In Chapter 4, we conclude 

for the results and findings that the findings we get answering the objective of the 

study earl ier. Last but not least in Chapter 5, an overal l conclusion for summarizing 

the whole studies and some recommendation will be given based on the results and 

findings. 
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ABSTRACT 

This paper focus on the study of macroeconomics variables that are inflation, 

population and economic growth . The main objective is to identify and examined the 

economic factors that affected economic growth . In this study, data was including in 

time series data from year 1981 until 2010 that involved around 30 years. The data 

including three variables that are economic growth , inflation and population. The 

effect of inflation on economic growth and how population relates to inflation. The 

stationary properties of the time series data are examined by using Augmented 

Dickey-Fuller (ADF) and Phillips- Perron (PP). To find out long-run relationship along 

the variables , this paper using the Econometrics Technique , Johansen Maximum 

Likelihood Co-integration. Granger Causality tests is applied in this paper to find out 

the causality among the three variables. Based on findings from the co-integration 

test. it is shows that there is long run relationship exists among inflation, population 

and economic growth. There is also causality between inflation to population and 

economic growth to inflation but there is no causal relation between population and 

economic growth. From VECM test, we can found that there is short run relation 

between economic growth and population. 
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