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ABSTRACT

The study of this research is to examine the relationship of property stock return and
the macroeconomic factor. These factors are interest rate, inflation rate and money
supply which known as macroeconomic variables. An ordinary least square (OLS)
method will be using for this study as to obtain their relationship. The intention of this
study is to provide a comprehension understanding to the investors and fund manager
especially the property stockholders about performance of the property stock market
and assist in providing some additional information about the property stocks in
Malaysia. This study attempted to analyse the factors affecting the property stock excess
return in Malaysia whereas it focuses on main market of Kuala Lumpur Stock
Exchange. The fluctuation of the stock index may affects the level of property stock
return. This may be due to the volatility of the property stock price in the market moves
dramatically in which affecting the market performance. Volatility that is likely to
increase may cause the stock market drops and reduces the returns thus, increases the
risk. Hence, macroeconomic factor may reflect in the common business and financial
stability. Several findings have attained from the results. Both of interest rate and
inflation rate have a negative relationship with excess return. Meanwhile, money supply
has a positive relationship with excess.

iv



ACKNOWLEDGEMENT

I am grateful to Allah S.W.T for His blessing and granting me the strength as well as
the opportunity in working and completing the Project Paper that was required by the
University.

1 also would like to express my deep gratitude to my Main Advisor, Miss Nor Haliza
Hamzah and Co-Advisor, Sir Oswald Timothy Edward for their time, guidance and
encouragement, without them which is impossible for me the complete this Project
Paper. Special appreciation to the other Investment Management lecturers especially
Sir Kamal Fahrulrazy Rahim and Dr. Faridah Najuna Misman whose had taught me on
the subject of Research Methodology, for their advices that giving me more insight on
conducting a good research pertaining to this Project Paper. '

I want to thank my fellow classmates whose never give up in providing me their moral
support which made me stay and keep motivating me with the proceed of the completion
of this thesis.

Thanks.



