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ABSTRACT

Outward Foreign Direct Investment (OFDI) are one of the strategy for company expand and

growth over the world in order to get profit and grab opportunities that can be found in

another country. Malaysia and Korea also the countries that involving and implementing

OFDI around the world because of various reasons such as human capital, technology,

politic, and so forth. This research seeks to study the determinant factor of Outward Foreign

Direct Investment by make a comparison between Malaysia and Korea. This Comparison can

be a benchmark for Malaysia to make a strategy and move forward in increasing OFDI in

Malaysia. The independent variable used in this research was Gross Domestic Product,

Export and Exchange Rate. The data used in this paper is annually data range from 1983-

2012 which is 30 years. By using Multiple Linear Regression Model, we found out that

Export play a significant role in push out Malaysia OFDI while Korea significant factor was

Gross Domestic Product.

Keywords: Outward Foreign Direct Investment (OFDI), Gross Domestic Product, Export,

Exchange rate, Multiple Linear Regression Model.



v

TABLE OF CONTENT

LIST OF CONTENT PAGE

TITLE PAGE i

DECLARATION OF ORIGINAL WORK ii

ACKNOWLEDGEMENT iii

TABLE OF CONTENTS v

LIST OF TABLES viii

LIST OF FIGURES ix

LIST OF ABBREVIATIONS x

ABSTRACT xi

CHAPTER 1-INTRODUCTION

1.1 Chapter Overview

1.2 Background Of The Study

1.3 Problem Statement

1.4 Research Question

1.5 Research Objective

1.6 Research Hypothesis

1.7 Significance Of Study

1.8 Theoretical Framework

1.9 Scope And Coverage Of The Study

1.10 Limitations On Study

1.11 Definition Of Terms

1

1

3

4

5

6

7

8

9

9

10

CHAPTER 2-LITERATURE REVIEW

2.1 Introduction 12



vi

2.2 Dependent Variable: Outward Foreign Direct Investment

2.3     Independent Variable: Gross Domestic Product

2.4     Independent Variable: Export

2.5     Independent Variable: Exchange Rate

12

14

15

17

CHAPTER 3-METHODOLOGY AND DATA

3.1     Introduction

3.2     Data Collection

3.3     Variables

3.4     Research Design

3.5     Data analysis and treatment

19

19

21

22

24

CHAPTER 4-DATA ANALYSIS

4.1     Introduction

4.2     Descriptive Analysis

4.3 Unit Root Test

4.4 Heteroscedasticity Test

4.5 Multicollinearity Test

4.6     Correlation test

4.7     Multiple Linear Regressions

4.8     Summary of Hypothesis  Statement

4.9     Summary

31

31

33

35

36

37

39

46

49

CHAPTER 5- CONCLUSION AND RECOMMENDATION

5.1     Introduction

5.2     Summary of Result

5.3     Discussion

51

51

52


	DETERMINANTS FACTORS OF OFDI:COMPARISON BETWEEN MALAYSIA & KOREA
	DECLARATION OF ORIGINAL WORK
	ACKNOWLEDGEMENT
	TABLE OF CONTENT
	LIST OF TABLES
	LIST OF FIGURE
	LIST OF ABBREVIATIONS
	ABSTRACT
	CHAPTER 1: INTRODUCTION
	1.1 CHAPTER OVERVIEW
	1.2 BACKGROUND OF STUDY
	1.3 PROBLEM STATEMENT
	1.4 RESEARCH QUESTION
	1.5 RESEARCH OBJECTIVE
	1.6 RESEARCH HYPOTHESIS
	1.6.1 Main Hypothesis Statement
	1.6.2 Specific Hypothesis Statements

	1.7 SIGNIFICANCE OF STUDY
	1.7.1 To researcher
	1.7.2 To public
	1.7.3 To students

	1.8 THEORETICAL FRAMEWORK
	1.9 SCOPE AND COVERAGE OF THE STUDY
	1.10 LIMITATIONS ON STUDY
	1.10.1 Time Constraints
	1.10.2 Lack Of Knowledge
	1.10.3 Availability and Accuracy of the data

	1.11 DEFINITION OF TERMS
	1.11.1 Outward Foreign Direct Investment
	1.11.2 Gross Domestic Product (GDP)
	1.11.3 Export (XP)
	1.11.4 Exchange rate (EX)


	CHAPTER 2: LITERATURE REVIEW
	2.1 INTRODUCTION
	2.2 DEPENDENT VARIABLE: OUTWARD FOREIGN DIRECT INVESTMENT
	2.3 INDEPENDENT VARIABLE: GROSS DOMESTIC PRODUCT
	2.4 INDEPENDENT VARIABLE: EXPORT
	2.5 INDEPENDENT VARIABLES: EXCHANGE RATE

	CHAPTER 3: METHODOLOGY AND DATA
	3.1 INTRODUCTION
	3.2 DATA COLLECTION
	3.1.1 Secondary data

	3.3 VARIABLES
	3.3.1 Dependent variables
	3.3.2 Independent Variables

	3.4 RESEARCH DESIGN
	3.4.1 Purpose of the study
	3.4.2 Types of investigation
	3.4.3 Research Interference
	3.4.4 Unit of Analysis
	3.4.5 Time Horizon

	3.5 DATA ANALYSIS AND TREATMENT
	3.5.1 Descriptive Analysis
	3.5.2 Test for Stationary: Unit Root test (ADF)
	3.5.3 Normality test
	3.5.4 Autocorrelation - Serial Correlation Test
	3.5.5 Heteroscedasticity Test – Variance of Error Term Test.
	3.5.6 Test on Functional form
	3.5.7 Multicollinearity Test
	3.5.8 Correlation test: Covariance analysis
	3.5.9 Multiple Linear Regression Model


	CHAPTER 4: DATA ANALYSIS
	4.1 INTRODUCTION
	4.2 DESCRIPTIVE ANALYSIS
	4.3 UNIT ROOT TEST
	4.4 HETEROSCEDASTICITY TEST
	4.5 MULTICOLLINEARITY TEST
	4.6 CORRELATION TEST
	4.7 MULTIPLE LINEAR REGRESSION
	4.7.1 Malaysia
	4.7.2 Korea

	4.8 SUMMARY OF HYPOTHESIS STATEMENT
	4.8.1 Malaysia
	4.8.2 Korea

	4.9 SUMMARY

	CHAPTER 5 : CONCLUSION AND RECOMMENDATION
	5.1 INTRODUCTION
	5.2 SUMMARY OF RESULT
	5.2 DISCUSSION
	5.3 CONCLUSION
	5.4 RECOMMENDATION
	5.4.1 Add More Macroeconomics Variables
	5.4.2 Have More Comprehensive Test
	5.4.3 Use Different Data Structure
	5.4.4 Malaysia government should implement policies

	5.5 SUMMARY

	REFERENCES
	APPENDICES



