THE IMPLICATION OF TRANS-PACIFIC PARTNERSHIP (TPP) TOWARDS
SMALL MEDIUM ENTERPRISES (SMES) INTERNATIONALIZATION

AHMAD AIZUDDIN BIN AHMAD ROSLI
2011832484
SULIAHANIS BINTI NASUHA

2011473316

Submitted in Partial Fulfillment of the
Requirement for the

Bachelor of Business Administration with Honours (International
Business)

FACULTY OF BUSINESS MANAGEMENT
UNIVERSITI TEKNOLOGI MARA

MELAKA

JULY 2014



DECLARATION OF ORIGINAL WORK

S —

BACHELOR OF BUSINESS ADMINISTRATION
WITH HONOURS (INTERNATIONAL BUSINESS)
FACULTY OF BUSINESS MANAGEMENT
UNVERSITI TEKNOLOGI MARA
“DECLARATION OF ORIGINAL WORK?”

We, Ahmad Aizuddin Bin Ahmad Rosli (870802015343), and
Suliahanis Binti Nasuha (880318065620)
Hereby, declare that:

o This work has not previously been accepted in substance for any degree,
locally or overseas, and is not being concurrently submitted for this
degree or any other degree.

o This project paper is the result of our independent work and investigation,
except where otherwise stated.

o All verbatim extracts have been distinguished by quotation marks and

sources of our information have been specifically acknowledged.

Ahmad Aizuddin Bin Ahmad Rosli Suliahanis Binti Nasuha

Date: 4 July 2014 Date: 4 July 2014



LETTER OF SUBMISSION

4" July 2014

Ahmad Aizuddin Bin Ahmad Rosli (2011832484)
Suliahanis binti Nasuha (2011473316)

Bachelor of Business Administration

Faculty of Business Management

Universiti Teknologi MARA (UiTM) Melacca (City Campus)

110 Off Jalan Hang Tuah, Melacca

Madam Farrah binti Othman
Project Advisor

Universiti Teknologi MARA (UiTM) Melacca (Alor Gajah Campus)

Dear Madam,

Submission of Research Report regarding of subject matter, we hereby submit our
research report entitled ‘A STUDY ON THE IMPLICATION OF TRANS-PACIFIC
PARTNERSHIP AGREEMENT (TPPA) TOWARDS SMALL MEDIUM
ENTERPRISES (SMES) INTERNATIONALIZATION’ as requirement for the

completion of Industrial Training (IBM663) subject for your kind perusal and retention.

Thank You.

Sincerely,

Ahmad Aizuddin Bin Ahmad Rosli Suliahanis binti Nasuha
2011832484 2011473316

BBA Hons. (International Business) BBA Hons. (International Business)



TABLE OF CONTENTS

Page
TITLE PAGE [
DECLARATION OF ORIGINAL WORK ii
LETTER OF SUBMISSION iii
ACKNOWLEDGEMENT iv
TABLE OF CONTENTS V-Vii
LIST OF FIGURES viii
LIST OF TABLES iX
LIST OF ABBREVIATIONS X
ABSTRACT Xi
CHAPTER 1 INTRODUCTION
1.1 Background of Study 1-4
1.1.1 Free Trade Agreement (FTAS)
1.1.2 Trans-Pacific Partnership (TPP)
1.1.3 Small Medium Enterprises (SMES)
1.2 Background of Company 5
1.3 Problem Statement 6-8
1.4 Research Questions 9
1.5 Research Objectives 9
1.6 Significant of Study 10-11

1.6.1 Small Medium Enterprises (SMESs)
1.6.2 Malaysia External Trade and Development

Corporation (MATRADE)



ABSTRACT

This paper aims to identify the impact of free trade agreement towards SME
internationalization. There are three main factors that significantly impact the SME
internationalization which is the government procurement, intellectual properties and
market access. Significantly Malaysia had signed numerous regional and bilateral
agreements since 1992. TPP agreement deems to be the most ambitious that
Malaysia had ever merged in. Malaysia recently indicates their mission that keen to
sign the agreement although many complaints had being voice out. In Malaysia,
despite having a significant contribution to the economy, SMEs also contributed to
the economy as well as increased the national revenue. Thus, the questioned arise
as SME inquire the impact that they will face upon appliance of TPP being
implemented. Thus, this paper explores how this is reflected in the reaction of TPP

agreement by a sample size of SME that specialized in food and beverages industry

Xi



	THE IMPLICATION OF TRANS-PACIFIC PARTNERSHIP (TPP) TOWARDS SMALL MEDIUM ENTERPRISES (SMES) INTERNATIONALIZATION
	DECLARATION OF ORIGINAL WORK
	LETTER OF SUBMISSION
	ACKNOWLEDGMENTS
	TABLE OF CONTENTS
	LIST OF FIGURES
	LIST OF TABLE
	LIST OF ABBREVIATIONS
	ABSTRACT
	CHAPTER 1: INTRODUCTION
	1.1 Background of study
	1.1.1 Free Trade Agreement (FTA)
	1.1.2 Background and status of Trans-Pacific Partnership (TPP) Agreement
	1.1.3 The definition of Small Medium Enterprise in Malaysia (SMEs)

	1.2 Background of Company
	1.3 Problem statement
	1.4 Research Question
	1.5 Research Objectives
	1.6 Significant of Study
	1.6.1 Small Medium Enterprises (SMEs)
	1.6.2 Malaysia External Trade and Development Corporation (MATRADE)
	1.6.3 The Ministry of International Trade and Industry (MITI)

	1.7 Scope of study
	1.8 Limitation of study
	1.8.1 Information constraint
	1.8.2 Biased on Questionnaire
	1.8.3 Respondents Cooperation

	1.9 Definition of term
	1.10 Summary

	CHAPTER 2: LITERATURE REVIEW
	2.1 Malaysia Involvement in FTAs
	2.2 SMEs Internationalization
	2.3 SME Performance
	2.4 Past research and other countries experiences: Core negotiating chapter In FTA as well as TPPA affecting SME internationalization
	2.3.1 Government Procurement
	2.3.2 Intellectual Property Right
	2.3.3 Market Access

	2.5 Theoretical Framework

	CHAPTER 3: RESEARCH METHODOLOGY
	3.1 Introduction
	3.2 Research Design
	3.2.1 Purpose of study
	3.2.2 Type of Investigation
	3.2.3 Research Interference
	3.2.4 Study Setting
	3.2.5 Unit of Analysis

	3.3 Source of Data
	3.4 Target Population
	3.5 Sampling
	3.5.1 Sampling Design
	3.5.2 Sample Size

	3.6 Data Collection Method
	3.6.1 Primary Data

	3.7 Questionnaire Design
	3.7.1 Structured Questionnaire

	3.8 Methods of Data Analysis
	3.8.1 Reliability Testing
	3.8.2 Frequency Testing
	3.8.3 Descriptive Statistical
	3.8.4 Pearson’s Coefficient Testing
	3.8.5 Regression Analysis


	CHAPTER 4: RESULTS AND FINDINGS
	4.1 Introduction
	4.2 Cronbach Alpha Reliability Test
	4.3 Frequency Analysis
	4.3.1 Company Ownership
	4.3.2 Years of Operation
	4.3.3 Number of Employee
	4.3.4 Company’s Income
	4.3.5 Number of Countries
	4.3.6 Type of Activities

	4.4 Research Objectives Analysis
	4.4.1 Research objective 1:
	4.4.2 Research Objective 2
	4.4.3 Research Objective 3

	4.5 Conclusion

	CHAPTER 5: CONCLUSION AND RECOMMENDATION
	5.1 Introduction
	5.2 Discussion
	5.3 Conclusion
	5.4 Recommendation

	REFERENCES
	APPENDICES



