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ABSTRACT 

 

This study aims to examine the factors affecting Crime Rate in 5 selected countries in 

South East Asia from 2007 until 2017. The countries consists of Malaysia, Vietnam, 

Thailand, Indonesia, and Singapore. This study would like to investigate the significant 

relationship between Crime Rate (CR) as dependent variable with all the independent 

variables namely Income Inequality (GINI), Inflation (CPI), and Population Rate (PR) as 

well as Unemployment Rate (UR). Panel Regression Random Effect model is 

implemented to this study and interactive software package E-views 10 would be used 

for testing and analyzing the data collected. This study will be done based on quarterly 

time panel data over the period from 2007 Quarter 1 until 2017 Quarter 4 with 44 

observations. The findings benefit various parties such as investors, policy makers, and 

the future researcher. The results concluded that inflation, and population rate have the 

major effects in determining the crime rate. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 


	A STUDY ON RELATIONSHIP BETWEEN INCOME INEQUALITY, INFLATION,POPULATION RATE AND UNEMPLOYMENT RATE TOWARDS CRIME RATE INSOUTH EAST ASIA
	DECLARATION OF ORIGINAL WORK
	LETTER OF SUBMISSION
	ACKNOWLEDGMENTS
	TABLE OF CONTENTS
	LIST OF TABLES
	LIST OF FIGURES
	LIST OF ABBREVIATIONS
	ABSTRACT
	CHAPTER ONE INTRODUCTION
	1.0 INTRODUCTION
	1.1. RESEARCH BACKGROUND
	1.2. PROBLEM STATEMENT
	1.3 RESEARCH OBJECTIVES
	1.4. RESEARCH QUESTIONS
	1.5 SCOPE OF STUDY
	1.6 SIGNIFICANT OF STUDY
	1.6.1 INVESTOR
	1.6.2. THE FUTURE RESEARCHER
	1.6.3. POLICY MAKER (GOVERNMENT AUTHORITIES)

	1.7 LIMITATION OF STUDY
	1.7.1 ACCURACY OF DATA
	1.7.2 AVAILABILITY OF DATA
	1.7.3 LIMITATION TO VARIABLES
	1.7.4 TIME CONSTRAINTS

	1.8 DEFINITION OF TERM
	1.8.1. CRIME RATE (CR)
	1.8.2. INCOME INEQUALITY (GINI)
	1.8.3. INFLATION RATE (CPI)
	1.8.4. POPULATION GROWTH RATE (PR)
	1.8.5. UNEMPLOYMENT RATE (UR)

	1.9 CONCLUSION

	CHAPTER 2 LITERATURE REVIEW
	2.0 INTRODUCTION
	2.1 CRIME RATE
	2.2 INCOME INEQUALITY
	2.3 INFLATION
	2.4 POPULATION
	2.5 UNEMPLOYMENT
	2.6 CONCLUSION

	CHAPTER 3 RESEARCH METHODOLOGY
	3.0 INTRODUCTION
	3.1. THEORETICAL FRAMEWORK
	3.2. HYPOTHESIS STATEMENT
	3.3. HYPOTHESIS TESTING
	3.3.1. F-TEST
	3.3.2. T-STATISTIC
	3.3.3. R-SQUARED

	3.4. VARIABLES
	3.4.1. DEPENDENT VARIABLE
	3.4.2. INDEPENDENT VARIABLES

	3.5. RESEARCH DESIGN
	3.5.1. DATA DESCRIPTIVE
	3.5.2. DATA COLLECTION METHOD

	3.6. METHOD DATA ANALYSIS
	3.6.1. SUMMARY OF THE FLOW:

	3.7. DATA ANALYSIS
	3.7.1. DESCRIPTIVE ANALYSIS

	3.8. UNIT ROOT TEST (STATIONARY TEST)
	3.8.1. LEVIN, LIN, CHIN (LLC)
	3.8.2. IM, PESARAN, SHIN TEST

	3.9. REGRESSION USING PANEL DATA
	3.9.1. REDUNDANT EFFECTS-LIKELIHOOD RATIO TEST
	3.9.2. HAUSMAN TEST

	3.10. DIAGNOSTIC TEST
	3.10.1. NORMALITY TEST-JARQUE BERA
	3.10.2. MULTICOLLINEARITY
	3.10.3. AUTOCORRELATION TEST: DURBIN WATSON

	3.11. CONCLUSION

	CHAPTER 4 DATA ANALYSIS AND FINDINGS
	4.0. INTRODUCTION
	4.1. DESCRIPTIVE STATISTIC
	4.1.1. CRIME RATE (CR)
	4.1.2. INCOME INEQUALITY (GINI)
	4.1.3. INFLATION (CPI)
	4.1.4. POPULATION RATE (PR)
	4.1.5. UNEMPLOYMENT RATE (UR)

	4.2. STATIONERY TEST
	4.2.1. LEVIN, LIN, CHIN (LLC) TEST
	4.2.2. IM, PESARAN, SHIN (IPS) TEST

	4.3. REGRESSION ANALYSIS
	4.3.1 HYPOTHESIS STATEMENT
	4.3.2. REDUNDANT EFFECT-LIKELIHOOD RATIO TEST
	4.3.3. HAUSMAN TEST
	4.3.4 PANEL REGRESSION RANDOM EFFECT MODEL

	4.4. HYPOTESIS TESTING
	4.4.1. F-STATISTIC
	4.4.2. T-STATISTIC
	4.4.3. R-SQUARED

	4.5. DIAGNOSTIC TEST
	4.5.1. NORMALITY TEST
	4.5.2. MULTICOLLINEARITY TEST
	4.5.3. AUTOCORRELATION TEST

	5.3 RECOMMENDATION
	5.4. SUGGESTION FOR FUTURE STUDY
	5.4.1. VARIETY PERIOD DATA
	5.4.2. VARIETY OF VARIABLES

	5.5. CONCLUSION

	CHAPTER 5 DISCUSSION AND RECOMMENDATION
	5.0 INTRODUCTION
	5.1 SUMMARY OF STATISTICAL ANALYSIS
	5.2. DISCUSSION ON FINDINGS
	5.2.1. INTERRELATION BETWEEN INCOME INEQUALITY AND CRIMERATE
	5.2.2. INTERRELATION BETWEEN INFLATION AND CRIME RATE
	5.2.3. INTERRELATION BETWEEN POPULATION RATE AND CRIME RATE
	5.2.4. INTERRELATION BETWEEN UNEMPLOYMENT RATE AND CRIMERATE

	5.3 RECOMMENDATION
	5.4. SUGGESTION FOR FUTURE STUDY
	5.4.1. VARIETY PERIOD DATA
	5.4.2. VARIETY OF VARIABLES

	5.5. CONCLUSION

	REFERENCES
	APPENDIX



