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ABSTRACT 

 

 The purpose of this study is to investigate the determinants of capital structure 

for oil and gas company in Malaysia. The data was collected from first quarter 1996 

until fourth quarter 2016. The four independent variables that had been used which are 

size of company (SIZE), profitability (PROF), financial strength (FIN) and company 

risk (RISK). This study applies Ordinary Least Square (OLS) methods in order to define 

the statistical relationship among the variables. There are steps involved in the research 

begin with ordinary least square methods and proceed with Unit Root tests, Descriptive 

Statistic, Multiple Linear Regressions Model and Diagnostic Tests. The results show 

that profitability (PROF) has a positive significant relationship while financial strength 

(FIN) has a negative significant relationship with capital structure of oil and gas 

company in Malaysia. However, size of company (SIZE) and company risk (RISK) 

have insignificant relationship towards capital structure of oil and gas company in 

Malaysia. 

  


	THE DETERMINANTS OF CAPITAL STRUCTURE FOR OIL AND GAS COMPANY IN MALAYSIA
	DECLARATION OF ORIGINAL WORK
	LETTER OF SUBMISSION
	ACKNOWLEDGMENT
	TABLE OF CONTENTS
	LIST OF FIGURES
	LIST OF TABLES
	LIST OF ABBREVIATIONS
	ABSTRACT
	CHAPTER 1 INTRODUCTION
	1.0 Introduction
	1.1 Background of Study
	1.2 Problem Statement
	1.3 Research Questions
	1.4 Research Objectives
	1.5 Significance of Study
	1.6 Scope of Study
	1.7 Limitations of Study
	1.8 Definition of terms
	1.9 Conclusion

	CHAPTER 2 LITERATURE REVIEW
	2.0 Introduction
	2.1 Theories of capital structure
	2.2 Dependent Variable: Capital Structure
	2.3 Independent Variables
	2.3.1 Relationship between size of company and capital structure
	2.3.2 Relationship between profitability and capital structure
	2.3.3 Relationship between financial strength and capital structure
	2.3.4 Relationship between company risk and capital structure
	2.4 Conclusion


	CHAPTER 3 RESEARCH METHODOLOGY
	3.0 Introduction
	3.1 Research Design
	3.2 Methodology
	3.3 Data Analysis
	3.3.1 Unit Root Test
	3.3.2 Descriptive Analysis
	3.3.3 Multiple Linear Regressions
	3.3.4 Diagnostic Test

	3.4 Theoretical Framework
	3.5 Hypothesis Statement
	3.6 Conclusion

	CHAPTER 4 DATA ANALYSIS AND FINDINGS
	4.0 Introduction
	4.1 Unit Root Test
	4.1.1 Augmented Dickey Fuller (ADF) Test
	4.1.2 Phillip-Perron (PP) Test
	4.1.3 Kwiatkowski, Phillips, Schmidt and Shin (KPSS) Test

	4.2 Descriptive Statistic
	4.3 Interpretation of Multiple Linear Regression Model
	4.4 Diagnostic Test
	4.5 Conclusion

	CHAPTER 5 CONCLUSION AND RECOMMENDATIONS
	5.0 Introduction
	5.1 Summary Statistical of Analysis
	5.2 Discussion of Major Findings
	5.2.1 Size of company
	5.2.2 Profitability
	5.2.3 Financial strength
	5.2.4 Company risk

	5.3 Implications of Study
	5.4 Recommendations
	5.4.1 Implement different data structure
	5.4.2 Involve other countries
	5.4.3 Inserting more relevant and related independent variables

	5.5 Conclusion

	REFERENCES
	APPENDICES



