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ABSTRACT 

 

This paper analyzed the determinants of health expenditure in Malaysia.  The study used 

Multiple Linear Regression Model to determined significant relationship between gross domestic 

product, proportion of population age 65 above, life expectancy, infant mortality and public 

expenditure towards health expenditure in Malaysia,  which covering data for 30 years from 

1985 until 2015 which contain 31 observation.  The empirical results have found that all of the 

variables was significant relationship towards health expenditure in Malaysia.  This result give 

additional understanding of the relationship between these independent variables and health 

expenditure in Malaysia. 

 

 

 

 

 

 

 

 


	THE DETERMINANTS OF HEALTH EXPENDITURE IN MALAYSIA
	DECLARATION OF ORIGINAL WORK
	LETTER OF SUBMISSION
	TABLE OF CONTENT
	LIST OF FIGURE
	LIST OF ABREVIATIOS
	ACKNOWLEDGMENT
	ABSTRACT
	CHAPTER 1 INTRODUCTION
	1.0 INTRODUCTION
	1.1 BACKGROUND OF THE STUDY
	1.2 PROBLEM STATEMENT
	1.3 RESEARCH OBJECTIVE
	1.3.1 Specific Objectives

	1.4 RESEARCH QUESTIONS
	1.5 HYPOTHESIS OF THE STUDY
	1.6 LIMITATION OF STUDY
	1.7 SIGNIFICANT OF THE STUDY
	1.9 CONCLUSION

	CHAPTER 2 LITERATURE REVIEW
	2.0 INTRODUCTION
	2.1 REVIEW OF THE LITERATURE
	2.1.1 Health expenditure
	2.1.2 Real per capita gross domestic product (GDP)
	2.1.3 Proportion of population aged more than 65 years old
	2.1.4 Life Expectancy
	2.1.5 Infant Mortality
	2.1.6 Public expenditure

	2.2 CONCLUSION

	CHAPTER 3 RESEARCH METHODOLOGY
	3.0 INTRODUCTION
	3.1 RESEARCH DESIGN
	3.2 THEORETICAL FRAMEWORK
	3.3 DATA COLLECTION METHODS
	3.4 DATA ANALYSIS
	3.4.1 E-Views
	3.4.2 Multiple Linear Regressions
	3.4.3 F-test statistic
	3.4.4 T-test statistic
	3.4.5 Diagnostic Checking
	3.4.5.1 Normality test
	3.4.5.2 Multicollinearity
	3.4.5.3 Autocorrelation test
	3.4.5.4 Heteroscedasticity
	3.4.5.5 Ramsey’s Reset Test
	3.4.5.6 Unit Root Test


	3.5 VARIABLE
	3.5.1 Dependent Variables
	3.5.2 Independent Variables

	3.6 CONCLUSION

	CHAPTER 4 FINDINGS AND DATA ANALYSIS
	4.0 INTRODUCTION
	4.1 DIAGNOSTIC CHECKING OF MULTIPLE LINEAR REGRESSION MODEL
	4.2 UNIT ROOT TEST
	4.3 DESCRIPTIVE STATISTICS
	4.4 INTERPETATION OF MULTIPLE LINEAR REGRESSION RESULT
	4.5 CONCLUSION

	CHAPTER 5 CONCLUSION AND  RECOMMENDATION
	5.0 INTRODUCTION
	5.1 SUMMARY OF STATISTICAL ANALYSIS
	5.2 DISCUSSION OF MAJOR FINDINGS
	5.2.1 GROSS DOMESTIC PRODUCT (GDP)
	5.2.2 PROPORTION OF POPULATION AGED MORE THAN 65 YEARS OLD
	5.2.3 LIFE EXPECTANCY
	5.2.4 INFANT MORTALITY
	5.2.5 PUBLIC EXPENDITURE

	5.3 IMPLICATION OF THE STUDY
	5.4 RECOMMENDATION
	5.5 CONCLUSION

	BIBLIOGRAPHY
	APPENDIX



