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ABSTRACT

The main objective of this study is to examine the level debt employed among Malaysian
Public Listed Companies (PLCs). To achieve this objective, this study examines the debt
ratio of Malaysian PLCs for both total debts and long-term debt. This study also
examines the determinants of capital structure by testing the determinants developed by
prior theories of capital structure such as trade-off theory and pecking order theory. It
also includes determinants from other literature. Samples of the study comprise of 77
companies being listed in Bursa Malaysia main market for the period of five years from
2005 to 2009. The results of the study show that Malaysian PLCs employ low debt level
whereby the debt ratio is less than 50%. Then, the study used panel Ordinary Least
Square regression analysis to examine the relationship between debt ratio and capital
structure determinants. The result shows that size and growth opportunities of the
companies have a positive relationship towards both total debt ratio and long-term debt
ratio. Liquidity position however reveals a negative relationship while asset tangibility
shows an insignificant result. In addition, this study also creates industry dummies to
examine whether industry classification would influence the capital structure among
Malaysian PLCs. It reveals the same results as before the industry dummies were input
into the regression except that, growth opportunities become insignificant towards the
long term-debt.



Abstract

TABLE OF CONTENTS

Acknowledgements

Table of Contents
List of Tables
List of Figures

List of Abbreviations

CHAPTER 1

1.1
1.2

1.3

1.4
1.5
1.6
1.4
1.8

CHAPTER 2

2.1
2.2
2.3
2.4

1.3.1
1.3.2

24.1
242
243

INTRODUCTION
Development of Capital Market

Problem Statement
Research Objectives
Main Objective
Specific Objectives
Research Questions
Research Hypothesis
Significant of the Study
Limitation of the Study
Summary of the Chapter

LITERATURE REVIEW
Introduction

Capital Structure
Capital Structure in Malaysia

Determinants of Capital Structure
Size
Growth Opportunities
Liquidity

iii

PAGE

ii

i
vi
vii

viil

[US I

(%)

=B R N e e N e

10
10
10

11
12
13

14
16



244
245
2.5

CHAPTER 3
3.1
3.2
3.3
34
3.4.1
342

CHAPTER 4
4.1
4.2
4.3
4.4
4.5
4.6
4.7

CHAPTER 5
5.1
52
3.3

54

REFERENCES

Asset Tangibility
Industry Classification

Summary of the Chapter

RESEARCH METHODOLOGY
Introduction
Hypotheses Development
Selection of the Sample and Data Collection
Measurement of Variables
Leverage
Independent Variables
The Regression Model
Summary of the Chapter

DATA ANALYSIS AND FINDINGS
Introduction

Composition of the Sample
Descriptive Statistics

Correlation Analysis

The Results of Regression Analysis
Conclusion

Summary of the Chapter

CONCLUSIONS AND RECOMMENDATIONS

Introduction
Summary Findings
Limitations of the Study

Recommendations for Future Research

iv

17
18
19



	CAPITAL STRUCTURE: EVIDENCE FROM MALAYSIAN PUBLIC LISTED COMPANIES
	Candidate's Declaration
	ABSTRACT
	ACKNOWLEDGEMENTS
	TABLE OF CONTENTS
	LIST OF TABLES
	LIST OF FIGURES
	LIST OF ABBREVIATIONS
	CHAPTER 1 INTRODUCTION
	1.1 Development of Capital Market
	1.2 Problem Statement
	1.3 Research Objectives
	1.4 Research Questions
	1.5 Research Hypothesis
	1.6 Significant of the Study
	1.7 Limitation of the Study
	1.8 Summary of the Chapter

	CHAPTER 2 LITERATURE REVIEW
	2.1 Introduction
	2.2 Capital Structure
	2.3 Capital Structure in Malaysia
	2.4 Determinants of Capital Structure
	2.4.1 Size
	2.4.2 Growth opportunity
	2.4.3 Liquidity
	2.4.4 Assets Tangibility
	2.4.5 Industry Classification

	2.5 Summary of the Chapter

	CHAPTER 3 RESEARCH METHODOLOGY
	3.1 Introduction
	3.2 Hypotheses Development
	3.3 Selection of the Sample and Data Collection
	3.4 Measurement of Variables
	3.4.1 Leverage
	3.4.2 Independent Variables
	3.4.2.1 Size
	3.4.2.2 Growth Opportunities
	3.4.2.3 Liquidity
	3.4.2.4 Asset Tangibility
	3.2.4.5 Dummies for Industry Effects


	3.5 The Regression Model
	3.6 Summary of the Chapter

	CHAPTER 4 DATA ANALYSIS AND FINDINGS
	4.1 Introduction
	4.2 Composition of the Sample
	4.3 Descriptive Statistics
	4.4 Correlation Analysis
	4.5 The Results of the Regression Analysis
	4.6 Conclusion
	4.7 Summary of the Chapter

	CHAPTER 5 CONCLUSIONS AND RECOMMENDATIONS
	5.1 Introduction
	5.2 Summary of Findings
	5.3 Limitations of the Study
	5.4 Recommendations for Future Research

	REFERENCES
	APPENDICES



