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ABSTRACTS

The housing industry in Malaysia is an important industry nowadays. However 

the present of abandoned housing projects was effect the housing industry in Malaysia. 

According to the Ministry of Housing and Local Governments (KPKT) records since 

1990 till 2005, the problem of abandoned housing projects is indeed serious. It also 

recorded 261 projects involving 88,410 houses in Peninsular Malaysia were abandoned 

and 58,685 total of buyers were affected by this problems. Aim of this research is to 

study the abandoned housing projects in Selangor. Selangor was show the number of 

abandoned housing projects, which is 63 projects involving 32,987 houses affecting

22,480 buyers. The objective of the study is to know the causes of the abandoned housing 

projects and other factors influenced, to identify the impacts of abandoned housing 

projects and to recommend the method of prevention for housing project being 

abandoned. This research gets references from literature review and distribution of 

questionnaire to the selected respondents which have experience in the construction 

projects. The question asked in the questionnaire includes the general factors and others 

factors of abandoned housing projects and the impacts of abandoned housing projects. 

The data is analyzed and summarize by using chart. From the finding indicate the main 

factors of abandoned housing projects is poor construction and financial management by 

developer, the others main for general factors are unsuitable site location and the main 

impacts of abandoned housing projects are buyers are burdened with house loan while 

their house still abandoned. In this study also recommend the method of prevention for 

abandoned housing projects.


	A STUDY ON ABANDONED HOUSING PROJECTS IN SELANGOR
	AKNOWLEDGEMENT
	ABSTRACTS
	TABLE OF CONTENTS
	LIST OF TABLE
	LIST OF FIGURE
	LIST OF CHART
	ABBREVIATION
	CHAPTER 1 INTRODUCTION
	1.0 Overview
	1.1 Problems Statement or Issues
	1.2 Objectives
	1.3 Scope of Study
	1.4 Research Methodology
	1.5 Process of Methodology
	1.5 Dissertation Overview
	1.5.1 Chapter 1: Introduction
	1.5.2 Chapter 2: Literature Review
	1.5.3 Chapter 3: Research and Methodology
	1.5.4 Chapter 4: Finding and Analysis
	1.5.5 Chapter 5: Conclusion and Recommendations


	CHAPTER 2 LITERATURE REVIEW
	2.0 Introduction-SCENARIO OF HOUSING DEVELOPMENT IN MALAYSIA
	2.1 Abandoned Housing Projects
	2.2 Definition of Abandoned Housing Projects
	2.3 Types of Abandoned Housing Projects
	2.4 Causes of projects being abandoned
	2.4.1 The Developers
	2.4.2 Government Bodies
	2.4.3 Contractors
	2.4.4 Financial Institutions
	2.4.5 Others Factor

	2.5 Impacts of Abandoned Housing Projects
	2.5.1 Homebuyers
	2.5.2 Developers
	2.5.3 Surroundings

	2.6 Role And Responsibility of Parties Involve in Construction Industry
	2.6.1 Ministry of Housing and Local Government (KPKT)
	2.6.2 National Housing Company Berhad (SPNB)
	2.6.3 Developers
	2.6.4 Consultants
	2.6.5 Contractors
	2.6.6 Building Material Suppliers
	2.6.7 Labours
	2.5.8 The Financier / Financials

	2.7 The Prevention Steps of Abandoned Housing Projects
	2.7.1 Ministry of Housing and Local Government (KPKT)
	2.7.2 National Housing Company Berhad (SPNB)
	2.7.3 Special Task Force to Facilitate Business (PEMUDAH)


	CHAPTER 3 RESEARCH AND METHODOLOGY
	3.1 Introduction
	3.2 Research Design and Strategy
	3.2.1 Highlight Issues
	3.2.2 Problem Identification
	3.2.3 Objectives and Scope Identification

	3.3 Sampling and Case Study
	3.4 Introduction to Selangor
	3.5 Case Study
	3.5.1 Alam Perdana Apartment
	3.5.2 Double Storey Terrace Houses located at Bandar Alam Perdana, Bukit Cerakah, Mukim Ijok, Daerah Kuala Selangor

	3.6 Data Collection
	3.6.1 Literature Review
	3.6.2 Questionnaires

	3.7 Conclusion and Recommendation

	CHAPTER 4 RESULT AND DISCUSSION
	4.1 Introduction
	4.2 Respondent Background Analysis
	4.3 General Factors which Causes the Abandoned Housing Projects
	4.3.1 Developer Still New or Lack of Experience in Construction Industry
	4.3.2 Lack Experience and Project Management by the Contractor during Construction Stage
	4.3.3 Lack of Homebuyers
	4.3.4 Competitions between Developer’s Causing Sale not achieve the Target
	4.3.5 Poor of Marketing Strategy
	4.3.6 Economy Crisis
	4.3.7 Lack of Construction Material
	4.3.8 The Feasibility Study is not conducted by the Proper Consultant
	4.3.9 The Developer is Lack Understanding about the Requirement of Law Regulation for Housing Development
	4.3.10 Poor of Construction and Financial Management by Developer

	4.4 The Average Index Analysis
	4.5 The Most Critical General Factor of Abandoned Housing Projects
	4.6 Other Factors Which Causes the Abandoned Housing Projects
	4.6.1 Dispute between Landlord and Developer
	4.6.2 Unsuitable Location
	4.6.3 Problems Placement of Squatter Location
	4.6.4 Technical Problems on Site
	4.6.5 The Developer is Difficult to Get Bridge Loan
	4.6.6 Weak Monitoring of Ministry of Housing and Local Government (KPKT)
	4.6.7 Dispute of Company Shareholder
	4.6.8 The Rate of Developer Deposit RM 200,000 is Low
	4.6.9 The Blacklist Developers are not publishing to the Public
	4.6.10 The House Insurance does not Protect the Buyer from Abandoned Projects
	4.6.11 The Weakness of Ministry of Housing and Local Government (KPKT) which easy to Issuing the Developer License

	4.7 The Average Index Analysis for Other Factors of Abandoned Housing Projects
	4.8 The Categories of the Other Factors of Abandoned Housing Projects
	4.9 The Most Critical Factors of Abandoned Housing Projects
	4.10 The Impacts of Abandoned Housing Projects
	4.10.1 Buyers are Burdened with House Loan while their House Still Abandoned
	4.10.2 The State Government Lost Tax Revenue for Rent and Assessments
	4.10.3 The Abandoned Projects Cause Health Risk Such as Mosquitoes Breeding that Cause Dengue Fever
	4.10.4 Illegal Activity
	4.10.5 Spoil the View of Surrounding
	4.10.6 Investors, Real Estate, Developers and Buyers are Afraid to invest and buying in State which have lots of Abandoned Projects

	4.11 The Average Index Analysis
	4.12 The Categories of Impacts of Abandoned Housing Projects
	4.13 The Most Critical Impacts of Abandoned Housing Projects
	4.14 Conclusion

	CHAPTER 5 CONCLUSION AND RECOMMENDATIONS
	5.1 Introduction
	5.2 Conclusion
	5.3 Recommendations
	5.3.1 Government
	5.3.2 Developers
	5.3.3 Homebuyers
	5.3.4 Financial Institutions


	REFERENCES
	APPENDIX

