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ABSTRACT  

This technical report details an operational study conducted within the Audit and Accounting 
Department of Shahrol & Co. (SNC), a chartered accounting and business consultancy firm. The study 
focuses on executing and optimizing two primary financial processes: accounting bookkeeping and 
financial auditing. For the bookkeeping phase, financial transactions from client bank statements were 
systematically recorded and classified using the UBS Accounting System, adhering strictly to the 
double-entry accounting equation (Assets = Liabilities + Equity). This process successfully generated 
critical financial reporting documents, including the trial balance, balance sheet, and income statement. 
Subsequently, the auditing process was executed to verify the accuracy of these financial statements. 
Methodologies such as reliability testing (unaudited trial balance verification), vouching, and third-
party confirmation were implemented using Microsoft Excel to identify potential variances, fraud, and 
misstatements. The findings demonstrate that systematic bookkeeping paired with rigorous audit 
sampling ensures financial transparency and regulatory compliance. Overall, the integration of 
theoretical mathematical accounting with practical software applications significantly enhances the 
reliability of organizational financial reporting.  
 
Keywords: Accounting bookkeeping, Auditing process, Double-entry system, Shahrol & Co., UBS 
Accounting System. 
 

INTRODUCTION 
 
Shahrol & Co. (SNC) is a chartered accounting and business consultancy firm incorporated on 17th 
September 2021, specializing in providing advisory and financial services to registered entities in 
Malaysia. The firm's core business involves accounting, audit taxation, outsourcing, and consultation, 
primarily assisting small businesses or companies lacking dedicated in-house accountants. SNC aims 
to share knowledge and experiences with entrepreneurs to assist clients in achieving business success. 
 
The Audit and Accounting Department at SNC plays a crucial role in maintaining financial integrity, 
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accuracy, and regulatory compliance for its clients. The Accounting Department handles daily financial 
operations, bookkeeping, and reporting, while the Audit Department is responsible for the independent 
verification and assessment of those records. 
 
Accurate bookkeeping is the critical initial stage in the accounting process, providing the detailed 
records required for accountants to analyze a business's financial health. Conversely, auditing provides 
an objective assessment to ensure these financial statements are fairly stated. This study details the 
implementation of these two core tasks—systematic bookkeeping using accounting software and 
rigorous auditing procedures—to demonstrate how theoretical financial principles are applied to ensure 
organizational transparency. 
 

THE PROPOSED METHOD 
 
Accounting Bookkeeping Implementation 
 
The bookkeeping process commenced by retrieving monthly bank statements from clients. All financial 
transactions, encompassing revenue inflows and expense outflows, were systematically recorded into 
the UBS Accounting Software (See Figure 1).  
 
Transactions were classified into specific categories—assets, liabilities, equity, revenue, and 
expenses—and uploaded to individual ledger accounts. The process strictly utilized a double-entry 
system, ensuring that every credit entry had an equal and opposite debit entry to maintain the 
fundamental accounting equation: Assets = Liabilities + Equity. Finally, bank reconciliations were 
performed to compare the organization's records against bank statements, aiding in error detection. 
 
Auditing Process Implementation 
 
The auditing phase involved a systematic evaluation of client source documents, including official 
receipts, payment vouchers, bank statements, and cash books. Once documents were prepared and 
verified for completeness, a Reliability Test (RT) was performed. This test required entering the 
unaudited trial balance and beginning balances into Microsoft Excel to ensure closing balances from 
the prior year were correctly brought forward (See Figure 2 and Figure 3).  
 
Audit working papers were then compiled to support the audit evidence. A critical method used was 
vouching, which verified documented accounting entries by inspecting physical or digital evidence (See 
Figure 4. Additionally, confirmation letters were issued to third parties (e.g., banks, debtors, creditors) 
to validate the figures. 
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Figure 1 
 
Detailed records entered into the UBS system 
 

 
 
 
Figure 2 
 
Insertion of opening balances for the Reliability Test 
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Figure 3 
 
Working Trial Balance 
 

 
 
 
Figure 4 
 
Sampling test requiring vouching methods 
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EVALUATION AND RESULTS 
 
Bookkeeping Outcomes and Financial Statements 
 
The successful execution of the bookkeeping process using the UBS system generated three critical 
financial documents: 

1. Trial Balance: Verified that total debits equaled total credits, providing an initial accuracy 
check (See Figure 5).  

2. Balance Sheet: Summarized the financial position following the core accounting equation (See 
Figure 6).  

3. Income Statement (Profit & Loss): Summarized the company's revenue and expenses to 
determine net profit or loss over the year (See Figure 7).  

Closing these books allowed the business to accurately analyze its performance before resetting for the 
new reporting period. 
 
Figure 5 
 
Trial Balance for December 2022 
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Figure 6 
 
Balance Sheet as at 31 December 2022 
 
 

 
 
Auditing Outcomes and Variance Detection  
 
Through the preparation of audit working papers and the execution of vouching procedures, the 
completeness and accuracy of the financial data were successfully verified. During the process, 
discrepancies—such as an imbalanced cash flow statement for a management corporation client—were 
identified and rectified by tracing misunderstood transaction flows. The auditing process effectively 
highlighted potential errors and material misstatements, culminating in the preparation of a drafted 
audited report that was subsequently reviewed by the senior audit manager and firm partner before client 
approval. 
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Figure 7 
 
Income Statement 
 
 

 
 
 

CONCLUSION 
 
The operational tasks conducted at Shahrol & Co. bridge the gap between theoretical mathematical 
accounting and practical industry application. By systematically managing bookkeeping via the UBS 
Accounting System and executing rigorous audit tests through Microsoft Excel, the integrity of client 
financial statements was upheld. The application of management accounting techniques facilitated error 
detection, cost management, and reliable performance evaluation. However, a notable challenge 



 Mathematics Letters, Vol. 3, Number 2 (2024) 2024, pp: 22-29 

 

29 
 

encountered during the auditing process was the difficulty in acquiring timely evidence from clients, 
which occasionally delayed audit completion. For future improvements, it is recommended to 
implement stronger communication strategies and digital evidence-gathering portals to convince clients 
of the necessity of prompt documentation, thereby streamlining the overall auditing workflow. 
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