MACROECONOMICS VARIABLES THAT EFFECT THE SHARIAH
INDEX : DOW JONES UNITED STATES ISLAMIC MARKET

AHMAD MIFDHAL BIN MOHAMED ARIPIN
2008404256

BACHELOR OF BUSINESS ADMINISTRATION
(HONS) FINANCE
FACULTY OF BUSINESS MANAGEMENT
UNIVERSITI TEKNOLOGI MARA
BANDARAYA MELAKA

APRIL 2011



BBA(H) FINANCE
FACULTY OF BUSINESS MANAGEMENT
UNIVERSITY TEKNOLOGI MARA
‘DECLARATION OF ORIGINAL WORK'’

I, AHMAD MIFDHAL MOHAMED ARIPIN,

Hereby, declare that:
= This work is not previously been accepted in substance for any degree, locally or
overseas, and is not being concurrently submitted for this degree or any other degree.

= This project paper is the result of my independent work and investigation, except where

otherwise stated.

<« All verbatim extracts have been distinguished by quotation marks and sources of my

information have been specifically acknowledged.

Signature: Date: April 2011



ACKNOWLEDGMENT

Assalammualaikum,

First and foremost, Alhamdulillah and thankful to Allah S.W.T. for it is of His blessing
that has enable me to finish my research and project paper without any major obstacles.

Secondly, I would like to thank to my advisor, Puan Nur Afizah binti Muhamad Arifin
for her patient and dedication in providing me with kind assistance and valuable advice that
guide me throughout the whole project. Not forgetting my classmates that help me along the way
to complete my thesis. Without their help, I would not have been able to complete this project
paper. All of them keep supporting me in order to make sure I complete my researches.

I would like to dedicate my deepest gratitude to my beloved parents Ayahanda

Bonda and my lovely sister Ainaa Mardhiah

Binti Mohamed Aripin for their blessing, understanding, unconditional love, trust, and support

morally or financially. May Allah bless our family.

Lastly, thanks very much to all who were directly or indirectly contributed and participated with

me in completing my research and report.

Thank you.



ABSTRACT

Many researchers have been conducted by researchers on conventional stocks. According to
Rahim (2009), many researches on many countries tend to research on conventional index only.
This has raised question on investors, on the availability of researches on Islamic stocks. This is
because some investors tend to invest in Islamic stocks rather than the conventional stocks.
According to Siskawati (2011), the need for Islamic finance grows from increasing amounts of
wealth in the oil-rich countries. This study will tries to extend the body of knowledge by
analyzing the information of the shariah index with the economic variables from January 2008
until December 2010. The Multiple Linear Regression has been applied to all variables. The
findings has shown that the interest rates have positive effect to the shariah index, meanwhile the
inflation rate and the currency rate has negative effect to the shariah index. The result of this
research has the potential to be used by the potential investor in the shariah stocks. It can give

better understanding for all potential investors that want to know more about the shariah index.
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