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ABSTRACT

Many researchers have been conducted by researchers on conventional stocks. According to 

Rahim (2009), many researches on many countries tend to research on conventional index only. 

This has raised question on investors, on the availability of researches on Islamic stocks. This is 

because some investors tend to invest in Islamic stocks rather than the conventional stocks. 

According to Siskawati (2011), the need for Islamic finance grows from increasing amounts of 

wealth in the oil-rich countries. This study will tries to extend the body of knowledge by 

analyzing the information of the shariah index with the economic variables from January 2008 

until December 2010. The Multiple Linear Regression has been applied to all variables. The 

findings has shown that the interest rates have positive effect to the shariah index, meanwhile the 

inflation rate and the currency rate has negative effect to the shariah index. The result of this 

research has the potential to be used by the potential investor in the shariah stocks. It can give 

better understanding for all potential investors that want to know more about the shariah index.
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