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WHEN AI MEETS THE 
AUDIT 

 

Syazliana Kasim 
 

O nce  up on a time , an aud itor’s too lkit was simp le : calculator, stack 
of invoice s, re d  p e n, and  a lo t o f late  nig hts. Fast forward  to  tod ay, 
and  that p icture  has chang e d  d ramatically. Now, sitting  q uie tly 
ne xt to  the  aud itor is a ne w colle ag ue , the  Artificial Inte llig e nce  (AI) 
that is re ad y to  crunch numb e rs, d e te ct anomalie s, and  e ve n 
p re d ict risks faste r than any human e ve r could . But d on’t worry. AI 
isn’t re p lacing  aud itors. It’s simp ly making  the ir job s smarte r, 
sharp e r, and  a lo t more  e fficie nt. 
  
So, What Exactly Does an External Auditor Do? 
An e xte rnal aud itor is like  a financial d e te ctive . The ir job  is to  
e xamine  a comp any’s accounts and  re cord s to  make  sure  
e ve rything  ad d s up  which is fairly, hone stly, and  in line  with 
accounting  stand ard s. The y p rovid e  assurance  to  share hold e rs, 
re g ulators, and  the  p ub lic that the  comp any’s financial state me nts 
are  trustworthy. But with thousand s (some time s millions) of 
transactions to  re vie w, this task can b e  ove rwhe lming . That’s whe re  
AI come s in. 
 

AI: The Auditor’s New Smart Assistant 
Imag ine  having  a d ig ital assistant that can re vie w millions of e ntrie s 
in se cond s, sp ot p atte rns or e rrors that humans mig ht miss, flag  
unusual transactions for furthe r insp e ction and  p re d ict whe re  
financial risks mig ht occur ne xt. 
 
That’s e xactly what AI d oe s for aud itors. Mod e rn aud iting  firms are  
now using  machine  le arning  alg orithms and  d ata analytics too ls to  
p roce ss hug e  volume s of d ata, no t just from the  comp any’s 
accounting  syste m, b ut from e mails, contracts, and  e ve n e xte rnal 
ne ws source s. It’s like  having  a sup e rp owe re d  mag nifying  g lass 
that d oe sn’t just look at what hap p e ne d , b ut also  te lls you why it 
hap p e ne d  and  what mig ht hap p e n ne xt. 
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How AI Adds Value to the Audit 

 
1. Detecting Fraud and Anomalies 
Trad itional aud iting  re lie d  he avily on samp ling  whe re  aud itors would  te st a small 
se le ction o f transactions and  assume  the  re st we re  okay. AI, on the  o the r hand , can te st 
e ve ry sing le  transaction. For e xamp le , if a comp any sud d e nly starts p aying  a ne w 
sup p lie r with unusual amounts or fre q ue ncy, AI can flag  it imme d iate ly. This he lp s 
aud itors focus the ir atte ntion on the  truly susp icious are as, imp roving  b oth accuracy 
and  e fficie ncy. 
 
2. Improving Risk Assessment 
AI d oe sn’t just look at numb e rs; it le arns from the m. By analysing  p ast financial d ata, AI 
too ls can hig hlig ht are as that are  more  like ly to  contain misstate me nts or comp liance  
issue s. This me ans aud itors can p rioritise  the ir e fforts and  sp e nd  more  time  on hig h-
risk are as and  le ss on the  routine  one s. 
 
3. Faster, Smarter Audits 
No one  e njoys long  aud it se asons fille d  with manual che cking . With AI automating  
re p e titive  tasks (like  matching  invoice s to  re ce ip ts or confirming  calculations), aud itors 
can comp le te  the ir work faste r and  sp e nd  more  time  und e rstand ing  the  story b e hind  
the  numb e rs. This also  b e ne fits clie nts, who g e t the ir aud it re p orts soone r and  with 
riche r insig hts. 
 
4. Enhancing Professional Judgment 
Some  p e op le  fe ar that AI mig ht re p lace  aud itors. In re ality, it’s the  op p osite , re ally. AI 
amp lifie s human jud g me nt. It p rovid e s d ata-d rive n insig hts, b ut the  final inte rp re tation 
still lie s with the  aud itor. AI mig ht say, “This transaction looks unusual,” b ut it’s the  
aud itor who d e cid e s whe the r it’s a g e nuine  e rror, a fraud  atte mp t, o r just an od d  
co incid e nce . 
 
Real-World Glimpses: AI in Malaysian Audit Firms 
In Malaysia, larg e  aud it firms like  PwC Malaysia, KPMG Malaysia, and  EY have  b e g un 
inte g rating  AI-p owe re d  too ls into  the ir aud it p roce sse s. The se  syste ms analyse  
financial re cord s, id e ntify p ote ntial inconsiste ncie s, and  g e ne rate  risk d ashb oard s that 
make  d e cision-making  e asie r. Eve n local firms and  re g ulators like  the  Malaysian 
Institute  of Accountants (MIA) are  e ncourag ing  AI ad op tion to  raise  aud it q uality and  
ke e p  up  with g lob al b e st p ractice s. The  g oal is simp le : make  aud its more  transp are nt, 
re liab le , and  e fficie nt — while  g iving  clie nts b e tte r confid e nce  in the ir financial he alth. 
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The Balance Between Technology and Trust 
O f course , AI isn’t p e rfe ct. It’s only as g ood  as the  d ata it’s traine d  on. If the  comp any’s 
re cord s are  incomp le te  or inaccurate , AI could  misinte rp re t p atte rns or ove rlook sub tle  
human factors. That’s why aud itors still ne e d  to  ap p ly p rofe ssional sce p ticism, 
jud g me nt, and  e thical re asoning  whe n skills no  machine  can re p licate . 
 

The Future 
In the  future , aud its may b e come  more  continuous than annual. Inste ad  of waiting  for 
ye ar-e nd , AI too ls mig ht monito r financial d ata in re al time , ale rting  b oth comp anie s 
and  aud ito rs of issue s as the y arise . Imag ine  an aud it that runs 24/7 in the  b ackg round . 
It will b e  like  having  a financial “e arly warning  syste m.” That’s no t scie nce  fiction 
anymore ; it’s whe re  the  p rofe ssion is he ad ing . 
 

Conclusion 
AI is no t he re  to  take  ove r the  aud itor’s ro le  b ut it’s he re  to  make  it b e tte r. It hand le s 
the  he avy lifting , le aving  aud itors fre e  to  d o  what the y d o  b e st: use  the ir p rofe ssional 
jud g me nt, communicate  find ing s, and  b uild  trust. As one  Malaysian aud ito r re ce ntly 
joke d , “AI may crunch the  numb e rs, b ut it still take s human wisd om to  make  se nse  of 
the m.” And  that’s the  b e auty of this ne w p artne rship  whe re  humans b ring  the  jud g me nt, 
AI b ring s the  horse p owe r. Tog e the r, the y’re  re writing  what it me ans to  d e live r a truly 
inte llig e nt aud it. 
 
 




