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EXECUTIVE SUMMARY

Dividend payout is one of the primary indicators to shows the organization’s profitability
and performance. There are numerous factors that have to be considered by the corporate
management before distribute the dividend. This paper utilizes the parsimonious both single
linear regression and multiple regression models to investigate the dividend policy of firms
quoted on the Bursa Malaysia under trading and services sector during the period 2006 to 2010.
The model employs four metric variables-current earnings, previous dividend, cash flow and
sales growth in order to explain as well as predict the dividend policy of quoted firms on Bursa
Malaysia. The empirical results using a multiple regression model reveal that the four metric
variables have significant aggregate impact on the dividend policy of the quoted firms. However,
by using single linear regression, sales growth is found to have an insignificant relationship with
dividend distribution. Thus, the main theme of this study is to identify the various factors that

influence the dividend payout decisions of trading and services firms in quoted Bursa Malaysia.
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