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EXECUTIVE SUMMARY

Dividend payout is one of the primary indicators to shows the organization’s profitability 

and performance. There are numerous factors that have to be considered by the corporate 

management before distribute the dividend. This paper utilizes the parsimonious both single 

linear regression and multiple regression models to investigate the dividend policy of firms 

quoted on the Bursa Malaysia under trading and services sector during the period 2006 to 2010. 

The model employs four metric variables-current earnings, previous dividend, cash flow and 

sales growth in order to explain as well as predict the dividend policy of quoted firms on Bursa 

Malaysia. The empirical results using a multiple regression model reveal that the four metric 

variables have significant aggregate impact on the dividend policy of the quoted firms. However, 

by using single linear regression, sales growth is found to have an insignificant relationship with 

dividend distribution. Thus, the main theme of this study is to identify the various factors that 

influence the dividend payout decisions of trading and services firms in quoted Bursa Malaysia.

in



TABLE OF CONTENTS PAGES

Acknowledgements ii

Executive Summary iii

Table of Contents iv-v

List of Figures and List of Abbreviations vi

CHAPTER 1

1.0 INTRODUCTION

1.1 Background of study 1 -3

1.2 Problem Statement 3-4

1.3 Research Question 4

1.4 Research Objective 5

1.5 Significant of Study 5-6

1.6 Scope of Study 6

1.7 Time Frame 6-7

1.8 Limitation of Study 7

1.9 Definition of Term 8-9

CHAPTER 2

2.0 LITERATURE REVIEW

2.1 Empirical Studies on Current Earning 10-11

2.2 Empirical Studies on Previous Dividend 1 1 -1 2

2.3 Empirical Studies on Cash Flow 12-13

2.4 Empirical Studies on Sales Growth 13-14

2.5 Summary of Literature Review 14

CHAPTER 3

3.0 RESEARCH METHODOLOGY
3.1 Data Collection 15

3.2 Sampling Design

3.2.1 Population 16

3.2.2 Sampling Size 16

3.3 Variables and Measurement

3.3.1 Dependent Variables 16

3.3.2 Independent Variables 16

3.4 Research Design 17

3.5 Theoretical Framework 17

3.6 Data Analysis 18-20

3.7 Hypothesis Statement 21-22

IV




