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The traditional role of auditors was once closely tied to financial statements, where their 
primary responsibility was to scrutinize the accuracy and compliance of these statements with 
accounting standards (DeFond & Zhang, 2014). However, as business environments evolve, 
the scope of auditing has broadened significantly. Today, auditors must evaluate broader areas 
of risk, including internal controls (Alles et al., 2014). They must also focus on regulatory 
compliance (IF AC, 2016). Cybersecurity has become another critical area of audit focus 
(KPMG Malaysia, 2021). Additionally, auditors are increasingly responsible for assessing 
environmental, social, and governance (ESG) practices (PwC Malaysia, 2022). 

A study by DeFond and Zhang (2014) underscores the limitations of traditional audits in 
addressing the dynamic risks present in today's business environment, thus necessitating a 
more integrated approach. Similarly, Alles, Geiger, and Hofmann (2014) argue that modem 
audits should include evaluations of internal controls to mitigate the risks of fraud and errors. 
This approach extends the auditor's role beyond just financial statement verification (Alles et 
al., 2014). In Malaysia, the Auditor-General's Report 2019 highlighted weaknesses in internal 
controls across various government agencies, emphasizing the need for more rigorous audits 
(Auditor-General's Report, 2019). 

Supporting these points, recent statistics reflect the evolving landscape of audit responsibilities. 
For example, a report by PwC Malaysia (2022) revealed that 75% of Malaysian companies are 
integrating ESG considerations into their audit practices, highlighting a growing recognition of 
the importance of these factors in assessing long-term business viability (PwC Malaysia, 2022). 
Similarly, KPMG's 2021 survey of Malaysian auditors indicated that 70% consider 
cybersecurity a critical area of audit focuses due to the increasing frequency of data breaches 
and cyber threats in the country (KPMG Malaysia, 2021 ). These findings underscore the 
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necessity for auditors to adopt a more comprehensive approach that goes beyond traditional 
financial metrics. 

The convergence of financial and non-financial reporting is becoming increasingly significant 
in Malaysia as well. Wright (2020) observes that stakeholders globally are no longer satisfied 
with just financial performance reports; they demand insights into how companies manage a 
variety of risks, such as operational, environmental, and reputational risks. In Malaysia, the 
Securities Commission stresses the importance of non-financial reporting, urging companies 
to disclose not only financial results but also how they manage their risks, including those 
related to sustainability (Securities Commission Malaysia, 2021 ). A Deloitte Malaysia report 
(2020) found that Malaysian companies with robust non-financial reporting practices are 28% 
more likely to achieve long-term financial success, reinforcing the critical link between 
financial and non-financial factors in overall business health (Deloitte Malaysia, 2020). 
Furthermore, Alles et al. (2018) highlight the importance of cybersecurity evaluations, noting 
that the average cost of a data breach in Malaysia in 2021 was MYR 17 million, a 12% increase 
from the previous year, which further illustrates the growing relevance of cybersecurity in 
audits (Alles et al., 2018). 

Additionally, the integration of data analytics into auditing is revolutionizing the audit process, 
including in Malaysia. Cheng (2013) discusses how leveraging large datasets can help auditors 
identify anomalies and assess internal control weaknesses, providing a deeper understanding 
of an organization's financial health. A study by McKinsey & Company (2021) supports this 
by indicating that companies utilizing data analytics in their audits experience a 25% increase 
in audit efficiency and accuracy (McKinsey, 2021). In Malaysia, a report by the Malaysian 
Institute of Accountants (MIA) in 2020 highlighted how data analytics is becoming 
increasingly crucial in Malaysian audits, particularly as businesses become more digitized and 
complex (MIA, 2020). Furthermore, Brown-Liburd et al. (2015) emphasize how the 
incorporation of AI and machine learning into auditing processes enhances auditors' ability to 
detect patterns and trends that might not be immediately apparent through traditional methods 
(Brown-Liburd et al., 2015). In Malaysia, the use of AI in auditing is still in its early stages, 
but pilot projects by firms like EY Malaysia show promising improvements in the speed and 
accuracy of audits (EY Malaysia, 2020). 

The globalization of business operations adds another layer of complexity to modem audits, 
and Malaysia is no exception. The International Federation of Accountants (IFAC) emphasizes 
the need for global convergence in auditing standards to ensure consistency and reliability in 
cross-border audits (IF AC, 2016). A 2019 study by EY found that 70% of multinational 
companies in Malaysia struggle with navigating the complex regulatory landscape, 
underscoring the need for auditors to have a deep understanding of international regulations 
(EY Malaysia, 2019). This challenge is particularly evident in the context of financial 
reporting, where differing accounting standards across countries can lead to significant 
discrepancies in reported financial performance. 

Furthermore, the growing emphasis on sustainability and corporate social responsibility (CSR) 
is reshaping the audit landscape. Stakeholders increasingly demand transparency not only in 
financial performance but also in how organizations impact the environment and society. 
Sirnnett et al. (2020) argue that auditing CSR reports requires new skills and methodologies, 
as auditors must verify the accuracy of non-financial metrics such as carbon emissions and 
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labor practices (Simnett et al., 2020). In Malaysia, the Bursa Malaysia Sustainability Reporting 
Guide (2018) has set the framework for listed companies to report on sustainability issues, with 
audits playing a key role in verifying these reports (Bursa Malaysia, 2018). A 2020 survey by 
the Global Reporting Initiative (GRI) found that 74% of Malaysian investors consider 
sustainability factors in their decision-making, reflecting the growing importance of these 
issues in modem business practices (GRI, 2020). 

The shift towards continuous auditing and real-time data analysis is another significant 
development, including in Malaysia. Traditionally, audits were conducted periodically, often 
annually, meaning that the information reviewed could be outdated by the time it was analyzed. 
Continuous auditing allows for ongoing monitoring of transactions and internal controls, 
providing auditors with the ability to detect issues as they arise. Vasarhelyi et al. (2015) 
highlight how continuous auditing enhances the timeliness and accuracy of audit reports, 
enabling organizations to respond more swiftly to potential risks (Vasarhelyi et al., 2015). In 
Malaysia, continuous auditing is increasingly being adopted in industries like banking, where 
rapid decision-making is crucial. A report by Bank Negara Malaysia (BNM) in 2021 noted that 
banks utilizing continuous auditing techniques reduced the time required to complete audits by 
35%, demonstrating the efficiency gains associated with this approach (BNM, 2021 ). 

Finally, the integration of artificial intelligence (AI) and machine learning (ML) into auditing 
processes is revolutionizing the field. Brown-Liburd et al. (2015) argue that AI-driven audits 
can identify patterns and trends that human auditors might overlook, leading to more 
comprehensive and insightful audits (Brown-Liburd et al., 2015). Supporting this, a study by 
Gartner (2020) found that 61 % of organizations using AI in their audit processes reported 
improved accuracy and efficiency, highlighting the transformative potential of these 
technologies (Gartner, 2020). In Malaysia, the deployment of AI in auditing is being 
spearheaded by firms like Deloitte Malaysia, which has reported a 20% increase in audit 
accuracy and a 30% reduction in time spent on manual tasks (Deloitte Malaysia, 2020). 

The expansion of auditing beyond traditional financial statements reflects the growing 
complexity of today's business environment. As auditors increasingly address areas such as 
cybersecurity, ESG practices, and regulatory compliance, their role becomes more integral to 
safeguarding organizational health and stakeholder trust. Moving forward, the profession must 
not only adapt to these evolving demands but also lead in innovating audit practices to better 
anticipate and mitigate emerging risks. By doing so, auditors can ensure that they remain vital 
in a rapidly changing world, driving both transparency and resilience in business. 
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