<

S

THE CHALLENGES IN JOINT VENTURE FACING
BY OIL AND GAS COMPANIES WITHIN KLANG VALLEY

JOHANA INTAN SURIA BINTI JAMALUDIN
2010438264
SYAIDATUL NUR BINTI SHAHARUDDIN
2010806864

BACHELOR OF BUSINESS ADMINISTRATION
(HONS) INTERNATIONAL BUSINESS

FACULTY OF BUSINESS MANAGEMENT
UNIVERSITI TEKNOLOGI MARA
KAMPUS BANDARAYA MELAKA

JUNE 2013




DECLARATION OF ORIGINAL WORK

<

) g

BACHELOR OF BUSINESS ADMINISTRATION
(HONS)INTERNATIONAL BUSINESS
FACULTY OF BUSINESS MANAGEMENT
UNIVERSITI TEKNOLOGI MARA
KAMPUS BANDARAYA MELAKA

“DECLARATION OF ORIGINAL WORK”

We, Johana Intan Suria binti Jamaludin and Syaidatul Nur binti Shaharuddin

Hereby, declare that;

e This work has not previously been accepted in substance for any degree, locally or
overseas and is not being concurrently submitted for this degree or any other degrees.
e This project paper is the result of our independent work and investigation, except

otherwise stated.

e All verbatim extracts have been distinguished by quotation marks and sources of my

information have been specifically acknowledged.

Signature: Date:

Johana Intan Suria Syaidatul Nur

binti Jamaludin binti Shaharuddin



ACKNOWLEDGEMENT

“The best people are those who are most useful to others”
-Prophet Muhammad-

First and foremost, we would like to say Alhamdulillah and praise to Allah The Most
Merciful for His blessings for giving us the strength, courage and inspiration as without Him,
we will not be able to complete this assignment.

Secondly, we would like to give our warmest gratitude to lecturers at UiTM Melaka, with a
million thanks to our one and only advisor, Madam Nur Melissa binti Mohammad Faisal Wee
for her encouragement, guidance and advices throughout this research. To our second
examiner, Sir Mohd Harun bin Shahudin we would like to express uncountable thanks for his

comments and recommendations in this research.

Other than that, we would like to express our gratitude to our respective family for giving us
an endless support for this research. Their tireless support, both morally and financially, love

and personal attention towards the completion of this research will never be forgotten.

A special thanks to Johana’s Manager at work, Madam Marini binti Sidek and, Syaidatul’s
Regional Real Estate Manager, Madam Nor Hawati binti Saian for instilling the values and
morals with inspiration for the past five months. We will always be indebted and grateful to
them. Thank you for such beautiful memories and continuous encouragement. A note of
thanks to BASF PETRONAS Chemicals Sdn. Bhd and PKNS respectively for giving us the
chance and opportunity to undergo our internship. Not forgetting the staffs which are also our

respondents, we wish to thank them for their sincere time and effort.

Finally, we show this appreciation to everyone who helped us either directly or indirectly. We
hope that we had done this research very well and satisfy the need of the examiners. May

Allah bless all of you. Thank you.



ABSTRACT

Joint venture plays a vital role in expanding lives of companies. Many companies in Malaysia
choose to be a part of Joint Venture in order to have greater market access or to expand their
business. Joint Venture is a combination of two different companies and can be a
combination of National or Non-National Company. Thus, the different view of parents in the
Joint Venture will affect the International Joint Venture (IJV) company. Due to this matter,
the Joint Venture Company should identify the challenges to curb the discrepancies between

parent companies.

The main purpose of this study is to identify the challenges in Joint Venture and to identify
the most significant challenges in Joint Venture facing by Oil and Gas companies within
Klang Valley. There are several challenges in Joint Venture which include control of the IJV
by parent companies, autonomy granted to the 1JV management, trust between the IJV

parents, and cultural differences between the 1JV parents.

In determining the significant challenges in Joint Venture in facing by Oil and Gas Company
within Klang Valley, an Itemized (Unbalanced) Rating Scale has been developed and tested.
Therefore, in this research, researchers try to identify the significant challenges in Joint

Venture towards Oil and Gas companies within Klang Valley.

Keyword — Joint Venture, foreign direct investment,
Research type — Mode B

Company — Oil and Gas companies within Klang Valley
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