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ABSTRACT

Unemployment is a serious problem all over the world. Many problems occur because
of high unemployment rates such as poverty. Unemployment is also one of the
reasons behind the inexorable increase in crime rate in Malaysia. The study aims to
examine the effects of gross domestic product, inflation rate, interest rate, population
and exchange rate effect on unemployment in Malaysia. The dependent variables is
unemployment rate and for independent variables are gross domestic product,
inflation rate, interest rate, population and exchange rate. For the scope in this study is
to identified majorly what are the determinants of unemployment rate in Malaysia. All
variables commence by analyzing the time series of data. The data is comprises of 30
secondary data of each variables from year 2007 until year 2014 which are in
quarterly basis. This study have been conduct using Multiple Regression Analysis that
consist with first and second model. As a result, gross domestic product and
population have showed positive relationship towards unemployment rate in

Malaysia.
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CHAPTER 1.0: INTRODUCTION

1.1INTRODUCTION

Understanding the nature of economic patterns in Malaysia todays are very crucial to
predict especially about unemployment. It is based on, there have a lot of differences
in every economic patterns and behaviours in managing these problems on this

country.

This research actually will be discussed details about the topic of Determinants of
Unemployment Rates in Malaysia. Based on this chapter, it will be start with

introduction, follow with background of study, problem statements, objectives of
study, scope of study, theoretical framework, research hypothesis, significance of

study and scope of study.



