
 

i 
 

UNIVERSITI TEKNOLOGI MARA 

 

THE IMPACT OF FINANCIAL PERFORMANCE OF FOOD AND 

BEVERAGE COMPANIES LISTED IN BURSA MALAYSIA 

DURING THE OLD SST AND GST PERIOD 

 

 

 

 

NURAMIRAH SYAFIQAH BINTI RAMLAN 

2016537635 

 

 

 

 

BACHELOR OF BUSINESS ADMINISTRATION WITH 

HONOURS (FINANCE) FACULTY OF BUSINESS 

MANAGEMENT UNIVERSITI TEKNOLOGI MARA KOTA 

KINABALU, SABAH  

  

 JUNE 2019 



 

iv 
 

ACKNOWLEDGEMENT 

I would like to express my highest gratitude to Allah S.W.T the Almighty for His opportunity 

and His guidance for me to keep up my spirit and eases my way throughout doing this research.  

My deepest appreciation and honor I present to my helpful advisor, En Sobre bin Ismail for his 

non-ending teaching and his ultimate patience throughout the process of completing this final 

research which contribute me to complete this final report as scheduled.  

I would also like to thank my peers for the helping hand in terms of sharing knowledge and 

advices during my period of completing this research.  

Lastly, biggest recognition to my family especially my mother for supporting me not only 

financially but emotionally and also the remembrance of my late father which keeps my 

motivation to complete this research. 

  



 

v 
 

TABLE OF CONTENT 

Title Page                i 

Declaration Of Original Work            ii 

Letter of transmittal             iii 

Acknowledgement             iv 

Table of content              v 

List of figures            viii 

List of tables                         ix 

List of abbreviations                         x 

Abstract              xi 

 

CHAPTER 1: INTRODUCTION            1 

1.1 Background Of Study            1 

1.2 Problem Statement             2 

1.3 Research Question            4 

1.4 Research Objectives            5 

1.5 Scope And Limitation Of Study          5 

1.6 Significance Of Study                       6 

1.7 Organization Of Study                            6 

1.8 Chapter Summary                7 

CHAPTER 2: LITERATURE REVIEW           9 

2.1 Introduction                        9 

2.2 Theory Of The Study            9 

  2.2.1 Trade-Of-Theory                      9 

  2.2.2 Pecking Order Theory         10 

  2.2.3 Resource Based-View Theory        10 

2.3 Relationship Of The Independent Variables Towards Dependent Variable     11 

  2.3.1 Working Capital And Profitability.        11 

  2.3.2 Liquidity And Profitability          11 

  2.3.3 Company’s Efficiency And Profitability                  13 

  2.3.4 Financial Leverage And Profitability       14 

2.4 Conceptual Framework          15 

2.5 Conclusion           15 



 

vi 
 

CHAPTER 3: DATA AND METHODOLOGY      17 

 3.1 Introduction of the chapter       17 

 3.2 Data Description         17 

   3.2.1 Return On Equity        17 

   3.2.2 Working Capital        17 

   3.2.3 Liquidity         17 

   3.2.4 Company’s Efficiency       18 

   3.2.5 Financial Leverage        18 

 3.3 Collection of the Data        18 

 3.4 Data Software         20 

 3.5 The Design Of The Sampling       20 

   3.5.1 Population         20 

   3.5.2 Sampling Technique        20 

   3.5.3 Sampling Size         21 

 3.6 Regression Model        21 

   3.6.1 Regression Model For SST Period & GST Period    22 

 3.7 Research Hypothesis        22 

 3.8 Research Design         24 

   3.8.1 Estimation Method        24 

   3.8.2 Assumption To Conduct Panel Data     24 

   3.8.3 Descriptive Statistic        25 

   3.8.4 Poolability Model        25 

   3.8.5 Hausman Test         25 

   3.8.6 Fixed Effect Model        25 

   3.8.7 Random Effect Model       26 

 3.8 Diagnostic Check         26 

 3.9 Multicollinearity Test        26 

   3.9.1 Heteroscedasticity Test       26 

   3.9.2 Serial Correlation        27 

 3.10 Conclusion         27 

   3.10.1 Research Flow        28 

 

CHAPTER 4: FINDINGS AND ANALYSIS      29 

 4.1 Introduction         29 



 

xi 
 

ABSTRACT 

The motive for this paper is to discover the impacts of financial performance of food and 

beverage companies listed in Bursa Malaysia during the old SST and GST period. This research 

is based on four independent variables that were empirically examined for their relationship 

with financial performance (ROE). These variables are: working capital (WC), company’s 

efficiency (ATR), liquidity (LQ) and leverage (LEV). Data of 30 companies of food and 

beverage companies listed on Bursa Malaysia covering the period from 2012 to 2014 (SST 

period) and 2015 to 2017 (GST period) were extracted from companies’ annual reports. 

Random-effects were used to analyse the data. Based on the regression result, during the SST 

period the findings showed a positively significant relationship between company’s efficiency 

(ATR) towards financial performance meanwhile working capital (WC), liquidity (LQ) and 

financial leverage (LEV) have negative and insignificant effect towards financial performance. 

Meanwhile during GST period, it was found that company’s efficiency (ATR) and financial 

leverage (LEV) have significant and positive effect towards financial performance (ROE). 

However, working capital (WC) and liquidity (LQ) has negative and insignificant effect 

towards financial performance (ROE). This study differs than previous studies as it is covers 

period with two different tax regimes which are SST and GST.   


