
 
 

DETERMINANTS OF ENTERPRISE RISK MANAGEMENT ADOPTION:  

AN EMPIRICAL ANALYSIS OF MALAYSIAN 

PUBLIC LISTED FIRMS 

 

 

 

ANNY FLORANCE JOKIRI 

2017690012 

 

 

 

 

 

Submitted in Partial Fulfilment of the Requirement for the 

Bachelor of Business Administration with Honours (Finance) 

 

 

 

 

FACULTY OF BUSINESS MANAGEMENT 

UNIVERSITI TEKNOLOGI MARA SABAH 

 

 

 

DECEMBER 2019 

 

 

 



iv 
 

ACKNOWLEDGEMENT 

 

 

First and foremost, praises and thanks to the God, the Almighty, for His shower of 

blessings throughout my research work to complete the research successfully.  

I would like to express my deepest and sincere gratitude to my research advisor, 

Madam Betsy Jomitin, for giving me the opportunity to do research and providing 

invaluable guidance throughout this research. Her vision, sincerity and motivation have 

deeply inspired me. I am extremely grateful for what she has offered me. I would also like 

to thank Sir Amirrul Muhminin B. Darussamin the examiner for giving me the feedback 

toward this research. 

I would also like to thank all the staff at Sabah Credit Corporation Kudat who is 

always permit me to seek for consultant to my advisor once a week without penalizing me 

and always understand my effort to complete both my internship and my research paper. 

Last but not least, without the willingness of my family and friends to share their 

knowledge with me, I will probably couldn’t finished this research paper. Through their 

support, love and encouragement I am grateful to be able to complete this assignment.  

 

 

 

 

 

 



v 
 

TABLE OF CONTENTS 

TITLE PAGE                                                                                                                 i       

DECLARATION OF ORIGINAL WORK                    ii 

LETTER OF SUBMISSION           iii 

ACKNOWLEDGEMENT           iv 

TABLE OF CONTENTS            v 

LIST OF TABLES            ix 

LIST OF FIGURES             x 

LIST OF ABBREVIATIONS           xi 

ABSTRACT                      xii 

 

CHAPTER 1:  INTRODUCTION       

1.1 Introduction              1 

1.2 Research Background                       2 

1.3 Problem statement             4 

1.4 Research Objective            7 

1.5 Research Question             8 

1.6 Scope and Limitation of Study           8 

1.7 Significance of Study               9 

1.8 Organization of Dissertation           10 

 

 

 



vi 
 

CHAPTER 2:  LITERATURE REVIEW 

2.1 Introduction          12 

2.2 Underpinning Theory         13 

2.3 Literature Review          14 

2.3.1 Relationship between big 4 auditors and Enterprise Risk    14 

Management adoption 

2.3.2 Relationship between firm size and Enterprise Risk    15  

Management adoption 

2.3.3 Relationship between financial leverage and      15 

Enterprise Risk Management adoption 

2.4 Conceptual Framework         17 

2.5 Summary of Chapter         18 

 

CHAPTER 3:  DATA AND METHODOLOGY 

3.1 Introduction          19 

3.2 Research Design          19 

3.3 Sampling Design          20 

3.4 Data Collection Method         20 

3.5 Measurement of Variables                   21 

3.6 Empirical Analysis Framework        23 

3.7 Hypotheses Development         24 

3.8 Flow Research           25 

3.9 Statistical software         26 



xii 
 

ABSTRACT 

This paper investigates the relationships between enterprise risk management adoption and 

the influential factor that consists of big four auditors, firm size and financial leverage. The 

enterprise risk management is measured by dummy variable 0 and 1. The investigations 

consider samples that consists of 30 listed firm in Bursa Malaysia with period of study 

between 2012 until 2018. Therefore, this investigation is made using the data that collected 

and examine through a panel data. Throughout this studies the result for big four auditors 

found to be insignificant with ERM adoption and negative correlation. For firm size and 

financial leverage, they are found to be significant with ERM adoption but firm size has 

negative correlation with ERM adoption contradict with financial leverage which have 

positive correlation with ERM adoption. 
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