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ABSTRACT

Business is a high risk activity and it is very hard for each companies to survive for a 

long-term period. However, it can be done by reviewing continually on the company 

financial statement as a tool to make decision and measurement on the company 

performance. These cannot be successfully done without evaluating other factors such 

as non-financial factor especially on the management of the company.

With the usage of the financial statement analysis on 5 selected companies as a tool to 

predict company failure by using Z-Score Model and considering non-financial factor, 

both can provide meaningful information which can help company management or 

interested parties with regards to bankruptcy.

It is hope that this case study will helps the users in predicting the company failure 

before it is occurred.



LIST OF FIGURES

Page

Figure 1 : Business Failure Event 9

Figure 2 : PPES Edar Sendirian Berhad 
Z-Score Ratio Analysis

40

Figure 3 : PPES Edar Sendirian Berhad 
Z-Score

41

Figure 4 : Perimat Sendirian Berhad
Z-Score Ratio Analysis

42

Figure 5 : Perimat Sendirian Berhad
Z-Score

43

Figure 6 : Wat-Tai Sendirian Berhad
Z-Score Ratio Analysis

43

Figure 7 : Wat-Tai Sendirian Berhad
Z-Score

44

Figure 8 : Empress Sendirian Berhad 
Z-Score Ratio Analysis

45

Figure 9 : Empress Sendirian Berhad
Z-Score

46

Figure 10 : Masar Sendirian Berhad 
Z-Score Ratio Analysis

46

Figure 11 : Masar Sendirian Berhad 
Z-Score

47



TABLE OF CONTENTS

Page

Declaration and Certification (i)

Acknowledgement (ii)

Abstract (iii)

List of Figures (iv)

List of Tables (v) - (vi)

CHAPTER 1: INTRODUCTION

1.1 Introduction 1 - 2
1.2 Background of study 2 - 3
1.3 Terms of reference 3
1.4 Objectives of the study 3 - 4
1.5 Methodology 4
1.6 Scope and limitation of the study 4 - 5

CHAPTER 2: LITERATURE REVIEW

2.1 Introduction 6
2.2 What is Bankruptcy or Corporate Failure 7
2.3 Importance of Predicting Bankruptcy 8-9
2.4 Causes or symptoms leading to bankruptcy 9 - 16
2.5 How Financial Statements can help in

identifying the symptoms leading to bankruptcy 16 - 22
2.6 Several methods used in predicting bankruptcy 23 - 38


