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ABSTRACT

Gold is one of the valuable and a precious metal that is important both to financial
and real assets. Gold also has a good investment to the holders in short term and
long term period. This study is conducted to study the effect and the relationship of
inflation rate and exchange rate towards dependent variable which is gold price in
Malaysia. Hence, this study used E-views software which covering monthly data for
10 years from 2005 until 2013. The data were allocated from bank Negara Malaysia
and from the data worldbank.
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