
THE RELATIONSHIP OF EQUITYMARKET DETERMINANTS TOWARDS
INVESTOR’S SENTIMENT; EVIDENCE FROM MALAYSIA

OLIVIANY JOHNNY SONGOROU

2015349687

BACHELOR OF BUSINESS ADMINISTRATION

WITH HONOURS (FINANCE)
FACULTY OF BUSINESS MANAGEMENT

UNIVERSITI TEKNOLOGI MARA
KOTA KINABALU, SABAH

JUNE 2018



iv

ACKNOWLEDGEMENT

Firstly, I wish to thank God for giving me the opportunity, strength and ability to

complete this project paper.

A million thanks to Dr.Mohd Shamlie bin Salisi, the Head of School, Faculty of

Business Management (Diploma) UiTM Sabah for his guidance on completing this

project paper. I am very honored to have you as my advisor. Not forgetting to say

thank you also to my second examiner, Dr Rozita Mohamed, for all the comments

and advices you give to me.

Thank you for everything to my parents who always supported me morally and

financially in my studies especially during the time in completing this project paper. I

am very grateful to have them as my parents who always pray and motivate me.

Next, I would like to say thank you so much to all my beloved friends especially my

group members of advisee under Dr. Shamlie’s who always support each other by

sharing the knowledge and giving advice to complete this project paper. Thank you

also to the rest of my friends for their willingness to help and share information with

me.

Lastly, I would like to thank everyone who gives support to me directly and indirectly

to complete this project paper.



v

TABLE OF CONTENTS

PAGE

TITLE PAGE i

DECLARATION OF ORIGINAL WORK ii

LETTER OF SUBMISSION iii

ACKNOWLEDGEMENT iv

TABLE OF CONTENT v-vii

LIST OF DIAGRAMS viii

LIST OF TABLE viii

ABSTRACT ix

CHAPTER ONE: INTRODUCTION

1.0 Introduction 1

1.1 Research Background 1-3

1.2 Problem Statement 3-4

1.3 Research Objectives 4

1.4 Significance of Research 4-5

1.5 Scope and Limitation 5-6

1.6 Conclusion 6

CHAPTER TWO: LITERATURE REVIEW

2.0 Introduction 7

2.1 Theory Associated 7-8

2.2 Literature Review 8-10



vi

2.3 Conceptual Framework 11

2.4 Research Hypothesis 12

2.5 Research Questions 12

2.6 Conclusion 13

CHAPTER THREE: DATA AND METHODOLOGY

3.0 Introduction 14

3.1 Data 14-16

3.2 Empirical Model 17

3.3 Data Analysis

3.3.1 Panel Unit Root Test 17-18

3.3.2 Breusch-Pagan Lagrangrian Multiplier (BPLM) 18-19

3.3.3. Hausman Test 19

3.3.4 Diagnostic Check 19-20

3.3.5 Multiple regression 20-21

3.4 Research Flow 22

3.5 Conclusion 23

CHAPTER FOUR: RESULT & ANALYSIS
4.0 Introduction 24

4.1 Descriptive analysis 24-25

4.2 The unit-root test 25-26

4.3 Breusch-Pagan LagranceMultiplier 26

4.4 Multiple regressions 27-28

4.5 Correlation table 28-29

4.6 Heteroscedasticity test 29



ix

ABSTRACT

Investment sentiment is an important element in making a decision on investment. It

is either optimism or pessimism that will affect the investment decision. As to achieve

better sentiment, it is important to know well about the equity market. This research

aims to investigate the relationship between equity market determinants towards

investor’s sentiment by choosing the complete data of 16 companies out of the top 75

companies that has being listed by The Randstad. These 16 companies only focus in

trading and service factors. The dependent variable, investor’s sentiment, indicates by

price earnings. Meanwhile the equity market, the independent variable indicates by

return on equity, debt equity and sales growth. The time period is starting from 2008

to 2017. Moreover, multiple linear regressions has been used to determine the

relationship between equity market and investor sentiment. Based from the results, it

shows that only sales growth has significant positive relationship with the investor’s

sentiment.


