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ABSTRACT

Investment in Malaysia is not a new entity among the Malaysian citizen. Mutual fund
investment is less risky than directly investing in stocks and it is a safer option for risk averse
investors, It also an affordable platform for average Malaysian wage eamer to make an
investment. This study is to determine the factors that affect consumers to invest in unit trust.
The study will be conducted in the arca of Ledang, Johor and the respondents involve are
among the consumers in Ledang. A total 120 or more questionnaire will be distributed to
respondent, The sample will be selected only about 100 questionnaire from the respondents,
For the data collection, questionnaire will be distributed by online and physical forms. The
questionnaire survey comprises of six sections. The first section consists about demographic
profile of respondents such as age, gender, race, marital status, education level and income.
By using 5 point Likert-type scales, five section of question about the dependent and
independent variables are being asked. For the data analysis, some test will be conducted
comprising of frequency distribution, reliability, validity, descriptive analysis, correlation and
multiple regression, The result of this study found that dividend rate and risk have the
significant relationship with the participation of consumer in unit trust. Meanwhile,
performance and knowledge have no significant relationship. The findings will help unit trusts
companies to recognize the areas required for improvement and can also improve their

marketing strategies.



CHAPTER 1: INTRODUCTION

L1 Introduction
This study is to identify the factor that influencingpeople to invest in unit trust. This
section included background of the study, problem statement, research question, research

objectives, scope of study, significant of study, and limitation of study.

1.2 Overview of Unit Trust in Malaysia

Unit trust or also known as mutual fund in the United Statesis an investment vehicle that
nowadays have been given fully commitment by Malaysian government to encourage people
in investment(MN, A, H. Abdullah, 2006). In Malaysia, it is called unit trust instead of mutual
fund because the ownership of the fund is divided into units of entitlement (Taib & Isa, 2007},
According to the Federation of Investment Manager Malaysia (FihM&), Unit Trust is a form of
investment scheme that pools fund from small investors with similar ohjectives invested in a
portfolio of securitics managed by professional fund managers. Securities of the portfolio are
not owned directly by unit holders. The amount of units held depends on the unit purchase
price and the amount of money invested by unit holders. Return on investment of investors
are in the form of dividend and income distribution. Every wnit have an equal return

determined by the amount of distribution.

Basically unit trust is an investment mechanism for consumer with savings o invest but
do not have time to held portfolios of direct investment. Some consumers prefer to invest in
secure investment portfolios which have low risk that suit with their objectives, People who
want to invest in unit trust does not require broad knowledge of investment 1o generate
positive return.Unit Trust is gradually  popular  because it has conservative risks as
compared to other types of investment. For example, investments in shares or the

stock market requires an invesior to monitor stock price movements, analyses company



