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ABSTRACT

The presence of this virus was reported by the World Health Organization (WHO) on
December 31, 2019. Moving further, the virus was claimed to have spread to
additional cities and nations on January 21, 2020. It has affected the global financial
market such as the United States, China and Malaysia. This study was to analyse the
stock market index performance namely Standard and Poor’s 500 (S&P500),
Shanghai Composite Index (SSE) and Kuala Lumpur Composite Index (KLCI) during
the virus outbreak COVID-19. The dependent variables used were the stock market
indices (S&P500. SSE, KLCI). The independent variables were the Brent Oil Price,
the Chicago Board of Exchange (CBOE) Volatility Index and the number of daily
COVID-19 cases. The sample observation period consisted of 600 days which was
300 days before the event date where the first case started in the countries (US, China,
Malaysia) and 300 days during the pandemic COVID-19. The findings showed that
the stock indices were more volatile when the pandemic happened due to the
investors’ market sentiment. The results also showed that the independent variables
Brent Oil tended to affect the stock indices during the COVID-19. Whereas for the
other independent variables CBOE volatility index and number of daily COVID-19
cases, only S&P500 had a positive relationship with the daily COVID-19 cases and
the volatility index (CBOE VIX) tended not to affect the stock market. The results of
this research can help market participants or other researchers to analyse the stock
market indices during the COVID-19.
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CHAPTER ONE
INTRODUCTION

1.1 Introduction

Most of the world has been greatly affected by the unprecedented event
Coronavirus Disease (COVID-19). Who would have thought that the first case started
in the city of Wuhan, China in the late of December 2019 would collance almnct the
world? COVID-19 ranked 6™ on the list of pandemics in the 21% century, after
Influenza HIN1 and Ebolavirus. HINI was known as the deadliest, where it led to
between 151,700 and 575,400 fatalities worldwide (Centres for Disease Control and
Prevention, 2019). However, on 315 December 2019, the World Health Organization
(WHO) has announced the existence of this virus. Moving ahead, on 21st Ja= oy
2020 it was reported that the virus has spread to other cities and it went wilder to other
countries. As of 30 June 2021, according to the World Health Organization (2021),
there were a total average of 373,925 daily cases and 8,819 daily deaths worldwide.
Moreover, this virus outbreak has infected 189,692,150 lives with 173,124,710
recovered while killing 4,082,495 lives. This unprecedented accident has made the

world changed radically.

Figure 1: Total COVID-19 Cases in United States
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