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ABSTRACT

Using panel data analysis, this project will empirically evaluate the effect of financial
inclusion (FI) on poverty reduction in a group of Asian countries from 2011 to 2020.
According to the regression results, the number of active ATM and deposit accounts
picked from three Asian nations were the most robust predictors of financial inclusion
in poverty reduction. This concept paper has several objectives which are a brief
description of the selected Asian countries’ nature of poverty, the roles of financial
inclusion to reducing the poverty, and an analysis facing the challenges and
recommendations for a sustainable poverty reduction in Malaysia, Thailand and
Indonesia. For the recommendations, the borrowers from commercial banks can be
included as the financial inclusion’s indicators or other FI indicators either in access or
usage dimension. The researcher also suggests that the government concentrate on
poverty reduction through improving infrastructure that will improvise the banking

services.
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CHAPTER ONE

INTRODUCTION

1.1 Introduction

The steady economic expansion of emerging Asia, which has lifted millions of
people out of poverty, is one of the origins of financial inclusion and poverty reduction
history. However, it is clear that poverty remains a persistent problem in most developed

economies.

This chapter will provide an outline of why performing research is important.
This chapter also looks at the problem that is being investigated, the research aims, the
study's limits, and the definition of the term being utilized. The research majorly focuses
on the role of financial inclusion in poverty reduction in selected Asian countries that
include Malaysia, Thailand and Indonesia which used data over 10 years to do a panel-

data analysis.
1.2 Background of Study

Poverty decreased from 16.7 percent to 2.7 percent of the population between
2008 and 2015, according to the WBG's Upper Middle Income Class poverty threshold.
Malaysia's economic prosperity cannot be explained without first recognizing the move
from an agricultural-based economy to one based on commodity exportation. The
country's positive attitude toward trade and investment is responsible for the upward
trend in job creation and income increase, with about 40% of its labour force employed
in export activities. Malaysia's poverty reduction is shown in the modification of the

poverty line, which increased from $231.27 to $521.06 in 2019.

The Millennium Development Goals are the most widely accepted,
comprehensive, and targeted framework for decreasing poverty in the worldwide
community. The Millennium Development Goals (MDGs) are based on the Millennium
Declaration, which was adopted and agreed to by all UN Member States in 2000. They
represent UN Member States' commitments to reduce extreme poverty and its many
manifestations, including hunger, disease, gender inequality, lack of education and

access to basic infrastructure, and environmental degradation. Although the established



