- FR@M LONSTRU CTK}I% F.LRM IN MA_‘_AYSIA

WITE HONOURS (FINANCE} = -

| ;AﬂHJTY OF BUSINESS MA '_ZAGEMENT

 UNIVERSITI TEKNGL@Gt MARS.

: bABAH
""" - *mf::& 7 =

- TLIE DETERMINANTS OF (:Asﬁ" '%@LD}NG EVIDENCE |

= IEI AK@UM
=



ACKNOWLEDGEMENT

First of all, thanks to God for this mercy and guidance in giving me full strength and
patience to complete this project paper. Even facing with some difficulties in completing
this assignment, I still managed to complete it. A lot of thanks to my advisor Madam Siti
Rahayu and Madam Sarmila Udin for all of their support and guidance in completing this

project paper.

I would like thanks to my parents for supporting me mentally and physically not
just during finishing this assignment but also during my whole studies in UITM Sabah. In
addition, grateful acknowledgement to all of my friends who never give up in giving their

support to me in all aspects.



TITLE

PAGE

DECLARATION OF ORIGINAL WORK

11

LETTER OF SUBMISSION

iii

ACKNOWLEDGEMENT

v

TABLE OF CONTENTS

LIST OF FIGURE

vii

LIST OF TABLES

Vil

ABBREVIATIONS

viil

ABSTRACT

1X

TABLE OF CONTENTS

CHAPTER 1: INTRODUCTION

1.1Background of study

1-2

1.2 Problem statement

2-4

1.3 Research Objective

1.4 Scope of study

1.5 Limitation of study

1.6 Signiﬁcanceﬁof the study

1.7 Chapter Summary

CHAPTER 2: LITERATURE REVIEW

2.1 Introduction

2.2 Theory of Study

2.2.1 Trade off theory

2.2.2 Pecking Order Theory

2.3 Literature Review




2.3.1 Relationship Firm size and Cash holding 8-9

2.3.2 Relationship Net working capital and Cash holding 9-10

2.3.3 Relationship Leverage and Cash Holding 10-11

2.3.4 Relationship Cash conversion cycle and Cash holding 11
2.4 Chapter Summary 11-12
CHAPTER 3: DATA AND METHODOLOGY
3.1 Introduction 13
3.2 Data Collection Methods

3.2.1 Secondary Data sources 13
3.3 Types of study 14
3.4 Sample

3.4.1 Population 14

3.4.2 Sampling Technique 15

3.4.3 Sampling Size 15
3.5 Hypothesis Development 15-16
3.6 Measuremel;t of Variables 16
3.7 Design of Empirical Model 16
3.8 Conceptual Framework 17
3.9 Check Goodness of Data 17-18
3.10 Software 18
3.11 Estimation Procedure 19
3.12 Chapter Summary 20

CHAPTER 4: FINDING AND ANALYSIS

Vi




ABSTRACT
The topic on cash holding has appealed argument in the field of financial management for
the past century. A lot of studies were done by previous researcher on the cash holding’s
determinants which is in the developed economies while little attention is given to the
corporate cash holding in the developing economies. The objective this study is to
identify and measure relationship of firm size, leverage, net working capital, and cash
conversion cycle to'wards cash holding. A sample of 17 construction firms in Malaysia
which listed in the Bursa Malaysia was selected for the study, for the reason of examining

relationship. Secondary data for period 2010-2015 was selected for the study.

Keywords: Size of firm, leverage, net working capital, cash conversion cycle and cash

holding



