PIONEER STATUS

TAX IMPLICATIONS
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1.0 INTRODUCTION

MALAYSIA has a crucial need for new investment
especially foreign investments, after a difficult
year where its key commodities, including petroleum
reached rock bottom prices. The growth outlook for
the economy is expected to be discouraging, and an
increase dependence on foreign investments seems

to be one of the areas which could keep the economy

going,

In the Fifth Malaysia Plan (1986-90), the foreign
sector is expected to provide a substanstial amount

of equity financing,

However foreign investments is also subject of
intense wooing especially by developing countries

including Malaysia.

In light of the difficult economic time, Malaysia

is reviewing many of its policies to stimulate
economic growth.

While it is important to attract new investors, it

is equally important to create the right climate

for those who are already here. The earlier companies
should also be encouraged to expand operations,

In this paper, a closer loock is taken at one of the

incentives provided to increase investments:-

Pioneer Status and its Tax Implications.



A look at the Pioneer Status through tax incentives

is made due to the fact that very little is written

for the layman, and if it may be of any help to
prospective investors local or foreign in understanding
how tax plays an important role in their investments
and what is in store for them should they invest and
whether the tax relief period is sufficient or
advantages to them in the long run, keeping in mind

the tax effect post-pioneer.



