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SUMMARY

Through the years, diesel has been an important
item as a low-saving fuel to the lorry operators.
Unfortunately, on 1st January 1984 the price of
diesel increased following the removal of Diesel
Subsidy by the government. This has left some
substential impact on the transport users.

Sensitive to the situation, we are stimulated to
study the effects of the removal of Diesel Subsidy
maonly on lorry 'A' operators. The effects we are
interested is not only directly on lorry operators
but, also indirectly to the relative sectors of
lorry operation, for example, the lorry transport
users or hirers and the consumers.

To fulfill our study we have chosen Wilayah Perse-
kutuan (Kuala Lumpur) and Port Klang, for special
reasons of their own. Geographically, Kuala Lum-

pur is the centre of distribution for goods from/to
the rest of Peninsular Malaysia. Generally speaking,
Port Klang is an entrepot where it is an intermediary
centre of distribution for goods in and out of the
country. Knowing that lorries are an important

mode of transportation in these two regions, it is
Justifiable for our choice.

Data obtained are of primary and secondary sources.
Secondary sources are mainly extracts from news-
paper-cuttings and Malaysian Business magazines.
For the data, semi-structured questions are used on
the personnel of several ministries and structured

questionaires are used on lorry operators/companies.
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INTRODUCTION

The diesel subsidy, which was introduced by the
government since September 1977, was primarily de-
signed to help the lower income groups, such as

the fishermen and farmers.

Later, the government realised that it did not
reach the target groups who are found to have con-
sumed only 4% of the total diesel consumption. The
other 54% is channelled to the industrial sector
and 24% to the transport operators. The rest is
consumed by minor users.

From economic point of view, now is the right time
for the government to withdraw the subsidy. This
is due to the current economic slowdown and the
trend in petroleum prices is slightly downwards
while inflation has fallen to 4% which will cush-
ion the impact of the subsidy withdrawal on consu-
mers.

With the withdrawal of the diesel subsidy, the
transport sector, especially the lorry operators
are faced with higher operational cost because the
cost of diesel has gone up accordingly, from 48
cents per litre to 58.1 cents per litre.





