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ABSTRACT 

T h i s p a p e r to m e a s u r e h o w t h e s t o c k i nd i ce s will h e l p t h e 

i n v e s t o r o r p o t e n t i a l i n v e s t o r in mak ing ' i n v e s t m e n t 

d e c i s i o n s . Kirn adidlition, t h i s p a p e r e x a m i n e s h a w t h e s t o c k 

indlices effectedl b y t h e p e r f o r m a n c e off t h e e c o n o m y . T h e 

c o m p u t a t i o n m e t h o d off t h e indlices is also being1 includledl. 

T h e dlata usedl for ana lys i s w e r e m o n t h l y p r i c e indlices off t h e 

v a r i o u s s e c t o r s listed! a t KLSE loir a 4.2 m o n t h s periodl 

c o m m e n c i n g o n t h e list Jfanuairy 11992 to 30 th Jlune 11995. 

Ainialysis r e v e a l e d t h a t all t h e indlices a r e s i g n i f i c a n t to t h e 

imiovement off t h e C o m p o s i t e indiex b u t t h e m o s t s i g n i f i c a n t 

is 1EMAS i n d e x . F r o m may s t u d y also dleterinrnine w h i c h s e c t o r 

t h a t should! i n v e s t r e l a t i v e to t h e m a r k e t m o v e m e n t . 
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O R G A N I Z A T I O N O F C H A P T E R 

CHAPTER 1: INTRODUCTION 

Chapter one is the introduction of the project paper. 

All the basic element about stock index and its performance is 

included. 

The investor or potential investor will get a knowledge about stock 

index in general from this chapter. 

The objective of this study is to determine which the best sector to 

invest by using the stock indices approaches. There were a limitation, 

especially time constrain that I have to face to finish this study. 

CHAPTER 2: LITERATURE REVIEW 

In chapter two, the study is concentrate how the movement 

in the economy will perform the market sentiment. Several economic 

indicators that have been discussed such as interest rates, foreign 

exchange and defense spending. 
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